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MARINES CONCERNED OVER LACK OF SEARCH, RESCUE FACILITIES IN ASEAN 
HK150803 Hong Kong AFP in English 0758 CMT 15 Nov 8&5 
[Article by John Thonas] 


[Text] Singapore, Nov 15 (AFP)--A reported tanker hijacking in Indonesia 

on Wednesday has highlighted the main obstacle to ensuring the safety, of 
shipping in Southeast Asia--insufficient maritime communications and coordi sa- 
tion systems. 


The hijack report from the East Java port of Surabaya was said to have re- 
sulted from miscommunication between a passing Korean ship and the shore. 
The JAKARTA POST today said it was a hoax. 


"As it stands, fortunately, the first-ever ship hijack in Southeast Asian 
waters did not happen. But if indeed such a mixup can occur, what if dis- 
tress signals are misread in the case of a real hijack or a real mishap and 
no search and rescue (SAR) attempt is made," a senior marine captain here 
said. 


"SAR is 90 percent communications and that is sorely lacking in the region," 
remarked ore European mariner who has captained navy ond merchant ships 
through the area where, he said, ships were often < pendent on the radio 
networks of oil comp..:ies for want of effective official radio monitors. 


In the six member states of the Association of Southeast Asian Nations (ASEAN), 
special units set up to deal with air mishaps are also made to double for 
maritime use in conjunction with their sir forces and navies. 


None of the ASEAN states positioned around some of the worid'’s busiest ship- 
ping lanes has acceded to the United Nations-backed International Convention 
on Maritime Search and Rescue (1979) which lists the prerequisites for en- 
suring safe shipping. 


Concern over this lapse has led the London-based International Maritime 
Organisation (IMO) to post an expert with financial assistance from the 
United States since June to monitor the situation and provide technical 
advice to help these countries achieve the convention standards. 














The Singapore-based IMO expert, Svrree Badendyck, said that Indonesia--iich 
stretches the length of the Malacca Strait where some 160 ships pass each 
day between the Indian and Pacific oceans--was in the process of massive 


upgrading. 


When Wednesday's “hijack” was reported, the Indonesian search and rescue 

unit swung into action aided by five naval vessels, an armed patrol craft and 
a helicopter with an elite anti-hijack squad, only to call off its mission on 
Thursday. 


At present coord: "ted SAR is difficult for Jakarta, as personnel and equip- 
ment are spread tl:inly around the vast archipelago, but Japan is helping 
Indonesia set up a full-fledged maritime SAR facility with trained staff by 
1987, Captain Badendyck said. 


For the time being, and except in the zones of responsibility covered by 
Singapore and Hong Kong, international shipping cannot be assured of shore- 
guided SAR operations, the IMO official said. 


There have been relatively few shipping disasters in the area although acci- 
dents involving coastal and inter-island ferry boats are common--the most 
recent in September when an Indonesian ferry taking 42 people across the 
strait to Malaysia capsized and all but 17 drowned. 


The main threat to international shipping in the region has been attack from 
armed robbers along the Malacca Strait south of Singapore, a problem which 
has been attributed in part to the inability of neighbouring countries to 
coordinate action. 


Since 1981, more than 200 attacks have been reported in the Malacca Strait. 
This year there have been 27 reports so far, in which attackers escaped with 
cash and valuables, leaving crew members tied up but unharmed. 


Two weeks ago for the first time a ship radioed it was under machinegun 
fire, but the report could not be confirmed, shipping sources said, express- 
ing concern that piracy might be taking a new turn. 


Of the other ASEAN members, only the Philippines has a coast guard and a 
limited maritime surveillance and rescue facility, helped by the U.S. Air 
Force and Navy presence, Captain Badendyck said. 


The oil-rich Sultanate of Brunei, which has no shipping of its own, has in- 
dicated willingness te build up a maritime SAR capability in the next few 
years. 


The other two member states, Thailand and Malaysia, have been sounded out 
on the need for special facilities to protect international shipping, the IMO 
official said. 


/6662 
CSO: 4200/249 
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PPP DENIES REPORTED APPOIWIMENT OF CENTRAL COMMITTEE OFFICIALS 
Jakarta ANTARA NEWS BULLETIN in English 18 Sep 85 pp Al, A2 
[Krticle: "No Posts of Deputy General Chairman and Executive Chairman of PPP"7 


[Text] Jakarta, Sept 17 (ANTARA)--There are no posts of deputy geneval chair- 
man and executive chairman of the Central Executive Board of the Islamic United 


Development Party. 


General chairman of the central executive board of the party Dr.H.J. Naro said 
in a press statement issued here Tuesday to comment a recent report on the 
appointment of Soedardji and Drs. Zamroni 6s the executive chairman and the 
deputy general chairman of PPP respectively, said that the report was false 
and unfounded, even the report also constituted a slander and tended to terror 
against the PPP. 


One of the chairmen of the central executive board of the party, R.M.O. Mahdi 
Tjokroaminoto, also stressed that the party's constitution even didn't name 
the posts of deputy general chairman and the executive board of the perty. 


Article 11 of the party's constitution only says that the central executive 
board of th: party consists of a genere] chairman and is assistci by severa) 
chairmen, a secretary general, a treasurer who is assisted by severel depv<cy 
treasurers. 


Mahdi Tjolroaminoto regretted the report, because it could spark confusions 
among members of the party. More over, he went on, the report was feared to 
disturb government's efforts in seeking a solution to a dispute in the party. 


/12851 
C50: 4200/1395 
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MELBOURNE CITES MOKHTAR REMARKS ON IRIAN JAYANS 
BK151012 Melbouren Overseas Service in English 0710 GMT 15 Nov 85 
[From the "International Report" program moderated by Tony F#i11] 


[Text] The Indonesian foreign minister, Dr Mokhtar, says there has been no 
successful attempt so far to remove the obstacles preventing border crossers 
from returning to Irian Jaya. Thousands of people are camned along the bord- 
er inside Papua New Guinea after crossing from the Indonesian Province of 
Irian Jaye. 


The presence of the border crossers, some of whom entered Papua New Guinea to 
escape fighting between the Indonesian troops and Free Papua rebels, is a 
cause of tension between the two countries. Dr Mokhtar says more should be 
done to deal with the rebels. He was speaking in an interview with Walter 
Hamilton in Jakarta. 


[Begin Hamilton recording] The Indonesian foreign minister said more should 
be done to remove or persuade what he called OPM |Free Papua Movement] trouble 
makers before undertaking a refugee resettlement program from Papua New 
Guinea. 


Dr Mokhtar said he doubted whether Irianese seeking to enter Australia were 
real refugees, and if Australia accepted them it could set a precedence 
which could encourage more. But the foreign minister said Indonesia was 
making no demands on Australia to refuse the refugees, and people were free 
to go where they like. 


Asked whether the border crossing issue could destabilize Papua New Guinea, 
Dr Mokhtar said it may, depending on what measures the Port Moresby govern- 
ment took against the OPM or Free Papua Movement which he claims is the 
source of the disturbances. 


There are said to be about 10,000 Irianese living in tents inside Papua New 
Guinea. The foreign minister denied that Indonesia's transmigration policy 
of moving people from overcrowded Java to other provinces has contributed 
to the problem, because, he added, where the program was active relations 
with the local people were peaceful. 

















Dr Mokhtar said it was inevitable where cultures of different levels came 
into contact that the less advanced were on the losing end. Indonesia 
rejected the opinion of anthropologists that primite people are happier 
left to their own ways. They had to learn the merits of regular work and 
regular hours. He said Indonesia wanted to zvoid what happened with the 
American Indians and the Australian aborigines by devising ways in which 
Irianese could raise their skills by contact with transmigrants. [End re- 
cording] 


/6662 
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AUSTRALIAN AMBASSADOR ENCOURAGED BY IRIAN TRANSMIGRATION PROGRAM 
Jakarta ANTARA NEWS BULLETIN in English 14 Sep 85 p A2 


/Article: "Australian Ambassador: ‘Transmigration Programme Implementation 
In Irian Jaya Encouraging' "7 


[Text7 Jayapura, Sept 14 (ANTARA)--Australian Ambassador to Indonesia Bill 
Morisson has appraised the implementation of the transmigration programme in 
Irian Jaya as encouraging because the resettlers here have since enjoyed the 
results of their work. 


Ambassador Bill Morisson stated this when he visited Koya Barat transmigration 
project in Jayapura district near the border of Indonesia and Papua Nugini, 
recently. 


The Australian ambassador was accompanied by Defence Attache Brigadier Murphy, 
Consul for Development B. Calland, Cultural Attache W. Peppinck and Air Attache 
Captain Henderson. 


The Koya Barat resettlement project is inhabited by 500 families consisting of 
125 families of local transmigrants from Irian Jaya and the remaining 375 
families were transrigrants from outside Irian Jaya. The resettlement project 
received its first occupants in 1984. 


Ambassador Bill Morisson, on the occasion, stated that Indonesia and Australia 
as two neighbours need each other. 


The achievement reached by the transmigrants in the province is the realization 
of the national development programme of Indonesia, he said, adding the hope 
that he could learn from the programme in order to apply it in his ow country. 


He said that he was impressed that people with various cultures such as in 
Indonesia could live side by side harmoniously, adding that he would tell to 
his government about what he had seen. 


Bill Morisson visited several places in the province such as the regencies of 
Sorong, Manokwari, Jayawijaya and Merauke. 


He is scheduled to have talks with the rector of Cendrawasih University Friday 
and to leave for Port Moresby by special airplane, while his party will return 
to Jakarta by Garuda Indonesian Airways. 


/12851 
CSO: 4200/195 
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PARLIAMENT REVOKES SABANG'S FREE PORT STATUS 
Jakarta ANTARA NEWS BULLETIN in English 19 Sep 85 p A4 


(Pans) Jakarta, Sept 19 (ANTARA)--Parliament in a plenary session here 
ednesday passed a bill revoking Sabang free port status due to its ineffective- 
ness as transit port for domestic and international flow of goods. 


The bill was passed following the four factions final statements on the case in 
@ session chaired by Vice Speaker Charis Suhud. 


United Development Faction (PPP) spokesman Mustafa Hafas in his statement 
said that the status of Sabang as a free port had failed to attract entrepren- 
eurs to utilize Sabang as transit port for their domestic anc international 
destination goods. 


Besides, efforts to boost the economy of the hinterlands had not made a head 
way due to the shortages of road infrastructures, the spokesman said. 


The faction also referred to the failure of the free port to attract national 
and overseas entrepreneurs to invest their capital there. 


Sabang was declared as a free port when the Parliament passed Law no. 4 year 
in 1970 prior to the government ratification. 


Other three factions, the Functional Group (Golkar) the Democratic Party (PDI) 
and the Armed Forces Faction hoped the government would retain the city level 
as the second level district in addition to developing further its infrastruc- 
tures. 


/12851 
cso: 4200/195 
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POST CARRIES POLICE DENIAL ON 13 NOV SHIP HIJACKING 
BK181041 Jakarta THE JAKARTA POST in English 14 Nov 85 p 1 


[Text] Jakarta-—-Indonesian military authorities Wednesday [13 November] 
denied newspaper reports that several armed men had seized a Panamanian 
tanker in the East Java port of Surabaya and forced it to sail to an undis- 
closed destination. 


The Armed Forces Information Office said in a press statement that a navy 
patrol and a helicopter with anti-hijack commandos on board were sent out 
after the vessel was reported to have been seized earlier Wednesday. 


The reports, carried by the daily SINAR HARAPAN, said the tanker, "M.T. De 
Vizier", was at anchor outside Tanjung Perak Harbor when unidentified men 
boarded and seized the vessel in a pre-dawn raid. It said one crew member 
was wounded. 


The paper quoted a coast guard spokesman as saying three patrol boats and 
naval helicopters with Indonesian naval commandos on board, had left the port 
in pursuit of the hijackers. 


"A force from the Eastern Fleet, consisting of a patrol boat, the KRI Keris, 
and a BO-105 helicopter with a detachment of anti-hijack commandoes went out 
as soon as reports of the hijack were received," the statement said. 


It said the only ship found by the search force was a Korean vessel, the 
".V. Don Mong", with an almost identical call sign as the tanker that was 
reported to have bee hijacked. 


"After the vessel was searched by the Eastern Fleet force, nothing unusual 
was found on board," the statement said. 


It said a check was also made with port authorities in Surabaya, but they 
said no Panamanian tanker had called on Tanjung Perak Harbor on Wednesday. 
None of the vessels in the waters where the hijacked tanker was reported to 
be cruising reported ever having sent a radio message about a hijacked vessel. 


SINAR HARAPAN said an Indonesian vessel bound for East Timor reported radio 
contact with the tanker. It said the ship, "M.V. Merlin," passed the mes- 
sage to port-authorities in Surabaya. 




















A Lloyds spokesman told UPI "We are aware of news reports about this tanker, 
but have no independent confirmation, and we have also been unable to trace 
the existence of any tanker with that name." 


The message received by "M.V. Merlin" said unidentified men had taken control 
of the tanker and that the crew would be killed. Most of the crew members 
were reportedly Indonesian. 


No groups, here or outside Indonesia, have claimed responsibility for the 
purported hijacking. 


/6662 
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DHARSONO TRIAL HEARS EVIDENCE OF CAPTAIN ON RIOT SHOOTING 
HK141322 Hong Kong AFP in English 1251 GMT 14 Nov 85 
{[Text] Jakarta, Nov 14 (AFP)--An Army captain today said he ordered his 


troops to open fire on a Moslem riot in Jakarta last year in which at least 
30 people died and many more were injured. 





Captain Sriyanto, 35, testifying for the prosecution in the subversion trial 
of retired General Hartono Rekso Dharsono, said that he as commander of 
operation ordered his 12-man platoon to shoot into the mob. 


He said two warning shots were fired before he gave the order to aim at the 
mob, which he said had first attacked the military. 


Capt. Sriyanto said that he was ordered by his area commander to lead the 
operation only hours before the riot, but denied having received informa- 
tion from intelligence units on events preceding the riot. 


Mr. Dharsono, a former secretary general of the Association of Sout East 
Asian Nations (ASEAN) is facing a maximum penalty of death on six charges 

of subversion, including taking part in the issuance of a white paper call- 
ing the government to form an independent fact-finding commission to investi- 
gate the riot and its aftermath. 


In a surprise move, the court agreed to allow a defence witness who was 
shot and wounded during the riot to challenge the captain's evidence. 


The witness, Yusron, 24, who said he as in the front line of the crowd and 
was shot three times, repeated his earlier testimony in which he said that 
no warning shots were fired and that no provocation came from the crowd, who 
he said had stopped some 15 meters (50 feet) from the military. 


Capt. Sriyanto had said that the mob had closed in on the military and one 
of his men was bitten and another wounded by a stone thrown from the mob, 
whom he said were armed with knives, sticks and clubs. 


At the end of the witness’ testimony, Mr. Dharsono said that he found the 
witness’ involvement "strange" and complained about the witness’ refusal to 
answer questions which he said were critical to the justification of the 
issuance of the white paper. 
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Mr. Dharsono asked how the witness as operation assistant for the area com- 
mander had not worked in close liaison with the intelligence unit and pre- 
pared for any oncoming riot properly. 


The defence today said two other defence witnesses would not be able to give 
their testimony due to health reasons, and twc military witnesses were ap- 
proved by the court to appear in exchange. 


The two who withdrew were retired Army Lieutenant General Sudirman and 
Sjafrudin Prawiranegara, a temporary head of state during the emergency 
government of 1948-49. The hearing will resume Tuesday. 


/6662 
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INDONESIA 


TRADE RELATIONS WITH MALAYSIA DISCUSSED 
Jakarta ANTARA NEWS BULLETIN in English 24 Sep 85 p Al 
[Article: "Bilateral Trade Discussed by Indonesian and Malaysian Ministers"7 


[Text7 Jakarta, Sept 23 (ANTARA)--Indonesien Trade Minister Rachmat Saleh and 
visiting Malaysian minister in charge of major companies, Dato Paul Leong, 
discussed bilateral trade at the trade ministry office here Monday. 


The commodities discussed by the two ministers included palmoil, cooking oil, 
rubber, coal, construction materials, vegetables, urea fertilizer, batik cloth 
and animal feed. 


Following the discussion Minister Rechmat Saleh told reporters prospects in the 
trade of commodities between the two countries were bleak due to the current 
unstable world economic condition. He added that more talks on the matter was 
needed. 


Minister Rachmat Saleh said that the near future talks will especially focus 
on the rubber price which has been decreasing lately. 


To reach to the solution of the problem, Minister Rachmat Saleh said that 
cooperation between producing and consuming countries must be stepped up. 


Indonesia's exports to ia in the last six years have continuously gone 
down except in 1981 and 1984 when the Indonesian exports increased by 25.11 
and 60 percent respectively compared with their previous years' worth US$59,876 


and US$74,910. 


Two years ago Indonesia's exports to Malaysia decreased by 1.89 percent from 


US$59,079 in 1982 to US$57,964 in 1983, according to data from the trade 
ministry. 


/12851 
CSO: 4200/195 


12 

















PRC TO RESUME SHIPPING LINKS WITH INDONESIA 
Jakarta ANTARA NEWS BULLETIN in English 17 Sep 85 p Al 


[Text] Peking, Sept 16 (ANTARA/DPA)--China will resume its shipping links 
with Indonesia in October following an 18-year suspension, the China Ocean 


Shipping Company announced here Monday. 


The company's deputy general manager, Chen Zongbiao, told the Chinese News 
Agency Xinhua that a vessel from his company would sail for Indonesia next 


month carrying export items. 


"We are now making technical preparations for the shipping service and we 
will do our best to promote direct trade and expand economic relations be- 
tween the two countries", Cnen told Xinhua. 








China and Indonesia signed a memorandum of understanding on direct trade in 

Singapore July 5, and a fortnight later announced the opening of direct trade 
frozen since Indonesia accused China of involvement in an abortive communist 
coup in Indonesia in 1965. 


/12851 
CSO: 4200/195 
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INDONESIA 


BALI EXPORTS COFFEE TO PRC 
Jakarta ANTARA NEWS BULLETIN in English 23 Sep 85 pp A3, A4 
[Article: "Bali's Coffee Begins Entering China"7 


X Denpasar, Sept 21 (ANTARA)--Coffee beans yielded by smallholders' 

plantations in Bali have begun entering China. Bali's coffee exports to China 

from May to July 1985 stood at 875 tons worth US$1,238,200, according to data 
from the Bali Trade Service. 


obtained 
The Head of the Provincial Trade Service, Moehammad Goenarwan, disclosed here 
Saturday that the shipment of coffee to China was part of the effort to further 
expand Bali's exports of this commodity. 

ted 


He poin out that Bali's exports of coffee to various countries reached 
3,534 tons worth US$7.2 million in the first eight months of this year, a 
sharp increase compared with 2,290 tons valued at US$3.4 million in the 
corresponding period of last year. 


The expansion of Bali's coffee exports is supported by the increase of coffee 
production. The production of this plantation commodity on the island reached 
6,153 tons from 33,900 ha of smallholders’ plantations in 19684. 


Goenarwan expressed conference that coffee exports from the island would meet 
the target of US$9.4 million set for this year, up by about 21% as against 
that recorded last year. 


He pointed out that the quality of coffee from Bali provided for exports had 
continued to improve. He disclosed the price of Robusta coffee beans and 
Arabica coffee beans from Bali on the international market was at present 


uS$2.15/kg and US$2.50/kg respectively. 


Besides China, the destination of coffee exports fram Bali includes the United 
States, Japan, South Korea, New Zealand and Australia. 


/12851 
CSO: 4200/195 
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INDONESIA 


INDIA TO BUY INDONESIAN PALM OIL 
Jakarta ANTARA NEWS BULLETIN in English 14 Sep 85 p A5 


Text/ Kuala Lumpur, Sept 13 (ANTARA)--Indian Minister of Trade Affairs P.A. 

has said that India's plan to buy palm oil from Indonesia in line with 
his government policy was aimed at strengthening trade relations between the 
two countries and ASEAN. 


The import of the Indonesian palm oil is also intended to improve the position 
of the trade balance between the two countries. India also imports cement from 
Indonesia. 


With the increasing trade volume in line with the government's policy, trade 
relations between the two countries could be strengthened. 


Minister Sangma arrived here Wednesday with a 15-member-trade delegrtion. 
He held talks with Malaysian Trade and industry Minister Tengku Razaleigh 
Hamzah, trade officials and the private sector. 


Trade sources here said that Indian government's decision to buy palm oil from 
Indonesia with a lower price had been feared by Malaysia which constituted one 


of the biggest palm-oil producing countries. 


India has been importing palm oil mostly from Malaysia. It imported around 
600,000 metric tonnes of palm oil annually. In trade with Malaysia, India 
sustains a deficit. 


In this regard, Malaysia is considering to counter the situation by increasing 
its import from India. 


It was said that last year India's trade balance with Malaysia showed a deficit 


of about 1,200 million Malaysian dollars while Malaysia's export to India 
continued to increase. 


/12851 
CSO: 4200/195 
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N. SUMATRA EXPORTS OLEIN DIRECTLY TO PRC 
Jakarta ANTARA NEWS BULLETIN in English 22 Sep 85 p A4 


Medan, Sept 21 (ANTARA)--North Sumatra province has again exported 
palm oil in the form of “olein" totalling 2,500 tons directly to the People's 
Republic of China (PRC). 


S. Surbakti of the North Sumatra'’s office of the Ministry of Trade here said 
Saturday that the export of Olein, worth US$1,012,500 or Rp 1,142.1 million, 
was managed on August 31, 1965 by the KPB (joint marketing offices) of the 
State Owned Estates I to IX of the North Sumatra province and Aceh autonomous 
district located in Medan. 


The official stated that the export data obtained from the "Bank Devisa" showed 
that the L/C (letter of credit) for the export was opened by the 
ica NT and SA in Singapore. 

also 


According to the official, the province, steps up exports of other commod- 
ities to various countries including products of small-scale industries as 


well as handicrafts. 


/12851 
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INDONESI 





LPG EXPORT TO JAPAN TO BE INCREASED 
Jakarta ANTARA NEWS BULLETIN in English 14 Sep 85 pp A3, A4 


Tokyo, September 15 (ANTARA)--Indonesia plans to export 2.1 million 
of LPG a year worth US$500 million to Japan, a source of oil circle here 
told ANTARA. 


This plan is being discussed by the state-owned oil enterprise (Pertamina) 
and the Japanese side. 


Indonesia is exporting around 600 to 700,000 tons of LPG to Japan a year. 


Japan needs 10 million tons of LPG a year, 80 percent of which is imported 
from Sawli Arabia and Kuwait, and the remaining 20 percent is imported from 
South Korea, Singapore, Thailand, the United States and Indonesia. 


Japan's import of energy does not depend on one country as it cannot gurantee 
the safety of energy source for its industry, so it forced to diversify both 
its source of energy and the supplier. 


Pertamina has so far exported between 400 to 500,000 tons of LPG worth US$250 
per ton to Japan. 


If Indonesia's plan is approved, the country will supply ten percent of all 
LPG imports to Japan. 


/12851 
C50: 4200/195 
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INDONESIA 


400,000 TONS OF SOYBEANS STILL IMPORTED YEARLY 
Jakarta ANTARA NEWS BULLETIN in English 26 Sep 85 p AT 


[Text7 Bengkulu, Sept 26 (ANTARA)--Indonesia still imports 400,000 tons of 
soybean annually from neighboring countries to meet domestic demand. 


Production reaches only 870,000 tons annually, Junior Minister for Development 
of Food Products Eng. Wardoyo stated before participants of the coordinating 
meeting of the provincial mass agricultural guidance in Ketahun district, 
Bengkulu Thursday. 


Indonesia must provide funds amounting to 100 to 120 million US dollars to import 
soybean, he added. 


To stop importing, a hard work is needed. In 1986, Indonesia must be self- 
sufficient in soybeans, the minister pledged. 


Concerning corn he said sometimes we import and sometimes we export. 

Bengkulu has a farming area of 8,500 hectares of soybean and 3,650 hectares of 
corn. The head of the provincial food crops agricultural service, Eng. Wawan 
Nirwana said he expected soybean production will reach 1.5 to two tons per 
hectare, while corn, with hybrid prime seeds, will reach 15 tons per hectare. 
Minister Wardoyo is on a three-day visit to Bengkulu beginning Monday. 


/12851 
cso: 4200/195 
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INDONES 1A 


BRIEFS 


CSSR'S CHNOUPEK ON CAMBODIA--Jakarta, Thursday [7 November] MERDEKA--CSSR 
Foreign Minister Bohuslav Chnoupek has lauded ASEAN's initiatives for a 
solution to the Cambodian issue, adding however that Czechoslovakia does not 
fully accept them. Answering questions from newsmen today following his 
talks with Foreign Minister Mokhtar Kusumaatmaja at the Foreign Affairs 
Department at Pejambon, Jakarta, Chnoupek said that Czechoslovakia and the 
ASEAN countries differ over the Cambodian issue. However, he did not elabor- 
ate on the differences, but said only that the CSSR supports Vietnam. [Ex- 
cerpt] [Jakarta MERDEKA in Indonesian 8 Nov 85 p 1 BK] /6662 


CORRESPONDENTS WARNED ON MILITARY ARTICLES--Jakarta, 7 November, MERDEKA-- 
On Wednesday [6 November], ASIAWEEK correspondent Andree Feillard and FAR 
EASTERN ECONOMIC REVIEW correspondents Lincoln Kaye and Paul Handley were 
summoned one by one by the director general of press and graphics pr-- 

and given a strong warning for their recent innuendo-filled articles, which 
can mislead those who read them. These foreign correspondents’ articles 
are not based on facts and may mislead their readers. The head of the Indo- 
nesian Armed Forces' Information Service has strongly rejected the articles 
and stressed that, as far as the Armed Forces reorganization program is 
concerned, sufficient coverage has been given by both domestic and foreign 
media. The Armed Forces reorganization has proceeded smoothly according to 
schedule. A new structural organization has been established as targeted by 
the program, and this has been marked by the dissolution of the Territorial 
Defense Commands by the Armed Forces commander. As such, what is now going 
on is a consolidation of the new organization. [Excerpts] [Jakarta MERDEKA 
in Indonesian 8 Nov 85 p 1, 11 BK] /6662 


MOKHTAR'S BRIEFING ON GENEVA, ASEAN--Foreign Minister Mokhtar Kusumaatmaja 
says there is little chance of the issue of the Zone of Peace, Freedom, and 
Neutrality [ZOPFAN] being discussed at the summit meeting of U.S. President 
Reagan and Soviet leader Gorbachev in Geneva 19-20 November. Minister 
Mokhtar said this in Jakarta today during a hearing of Parliament's commis- 
sion in charge of foreign affairs, information, and defense, chaired by 
Subekti, the commission's deputy leader. He said that, on the eve of the 
summit, the two countries’ leaders are not discussing the issue of nuclear- 
free zone on an individual basis, but prefer to discuss the issues of nu- 
clear disarmament in general and ways to reduce tension. According to Min- 
ister Mokhtar, the ASEAN-initiated ZONFAR is still just a concept, which is 
not directly related to the issue of nuclear-free zone. Minister Mokhtar 
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added that ASEAN cooperation in general is satisfactory, despite the fact 
that economic cooperation among this regional grouping is still making slow 
progress. His can be attributed to the fact that the ASEAN countries have 
similar economies. Politically ASEAN's presence in the international arena 
is strongly felt because of the Cambodian problem. [Text] [Jakarta Domestic 
Service in Indonesian 1200 GMT 13 Nov 85 BK] /6662 


HUNGARIAN AMBASSADOR PRESENTS CREDENTIALS--President Suharto received the 
credentials of the new Hungarian ambassador to Indonesia, Gyula Barany, at 
the Merdeka Palace in Jakarta on 7 November. The president noted the im- 
portance of mutually beneficial cooperation between the two countries. [Sum- 
mary] [Jakarta BERITA BUANA in Indonesian 8 Nov 85 p 1 BK] /6662 


NEW AMBASSADOR TO INDIA--The new Indonesian ambassador to India, Mr Tamtomo, 
presented his credentials to Indian President Zail Singh at the presidential 
palace in New Delhi on 10 November. The Indian president expressed the hope 
that relations between the two countries will be further widened, especially 
in the economic cooperation, trade, and cultural fields by making further 
efforts. [Summary] [Jakarta Domestic Service in Indonesian 2300 GMT 

11 Nov 85 BK] /6662 


SAUDI DEPUTY MINISTER VISITS--Saudi Deputy Foreign Minister Sheikh Aziz al- 
Thunayan [name as published] arrived at Sukarno-Hatta Airport on 

Monday evening, 4 November. He was welcomed at the airport by Atmono Suryo, 
director general of foreign economic relations. [Text] [Jakarta BERITA 
BJANA in Indonesian 5 Nov 85 p 1 BK] /6662 


STATE OIL, GAS REVENUE--Speaking at a hearing of parliament's commission 

in charge of mining and energy on 13 November, Abdulrakhman Ramli, director 
of Pertamina State Oil Company, disclosed that during the first half of 
1985, state revenue from the oil and gas exports stood at $5.2 billion, 

a 4.9-percent increase over the corresponding period in 1984. [Summary] 
[Jakarta Domestic Service in Indonesian 1200 GMT 13 Nov 85 BK] /6662 


EFFECTS OF WORLD OIL PRICES--The Indonesian foreign minister, Dr Mokhtar, has 
said that the depressed state of the international oil market is having a 
serious effect on the Indonesian economy and causing a rise in unemploy- 
ment in the cities. Dr Mokhtar was speaking in Jakarta to a Radio Australia 
correspondent, Walter Hamilton. Indonesia's oil minister, Dr Subroto, warned 
earlier this week that world oil prices could fall below $20 [currency not 
further specified] a barrel because of an oversupply of crude oil. Dr Mokhtar 
said, however, that the Indonesian people were resilient and the government 
was seeking new markets for its nonoil products, including the communist 
countries of China and East Europe. [Text] [Melbourne Overseas Service 

in English 0500 GMT 16 Nov 85 BK] /6662 


SUHARTO IN DELHI, ROME--President Suharto and party arrived back in Jakart 
yesterday evening after attending the FAO conference in Rome. On his way 
home, President Suharto met with Indian Prime Minister Rajiv Gandhi in New 
Delhi on Saturday [16 November] to discuss various international issues, 
including regional and bilateral relations as well as the Nonaligned Movement. 
President Suharto told newsmen on the way home from New Delhi Saturday after- 
noon that Indonesia and India were [words indistinct] to maintain the genuine 
direction of the Nonaligned Movement. The Nonaligned Movement, according to 
the president, should not be lain uncertain by the situation or the presence 
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of new members which do not abide by the nonaligned principles. Speaking 
on bilateral relations, President Suharto said he discussed with the Indian 
leader problem (?obstructing) the realization of cooperation projects, such 
as the expansion of the Padang cement plant under Indian assistance. [Text] 
[Jakarta International Service in English 0800 GMT 17 Nov 85 BK] /6662 


IRIAN GOVERNOR RECEIVES PNG STUDENTS--The governor of Irian Jaya, Izaac 
Hindom, has said that the Indonesia-PNG border problem is completely an inter- 
nal affair and no other country may meddle in it. Receiving a team from the 
University of PNG at his office in Jayapura yesterday, the governor reaffirmed 
that the Indonesian Governnent had never expelled its people from the country; 
instead, it always tried to improve the welfare of the people. It was the 
so-called OPM [Free Papua Movement] rebels' influence that made some Irian 
Jayans leave their villages to cross the border to PNG. Governor Izaac 
Hindom told the PNG students that many of the border-crossers have now re- 
turned home and they have been resettled and provided with housing facili- 
ties plus security and land ready for cultivation. The 13-man team of the 
University of PNG arrived in Jayapura Wednesday evening for a 3-day compara- 
tive study at the Cendrawasih University in Jayapura. After paying a cour- 
tesy call on the governor they proceeded to other regions in Indonesia 

such as Sulawesi, Sumatera for similar purpose. [Text] [Jakarta Interna- 
tional Service in English 0700 GMT 15 Nov 85 BK] /6662 
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LAOS 


ATTOPEU, LOUANG NAMTHA MILITARY ACTIVITIES DESCRIBED 
Vientiane KHAOSAN PATHET LAO in Lao 17 Sep 85 p A6 


[Article: “Improvement In National Defense Work of Attopeu, Louang Namtha 
Provincial Military” ] 


[Text] At the end of last August the Attopeu provincial military command 
organized a meeting to summarize the work outcome for the first 6 months of 
the year, and to approve a plan for the last 6 months. There were 85 military 
officers from around the provincial military headquarters and from different 
districts who attended. At the meting Maj General Bounsong Thammavong, chief 
of the provincial military headquarters, summarized the first 6 months’ 
achievements scored throughout the province by the cadres and combatants in 
taking part in the revolution and in defending their own territory in each 
period, for example, staff work, [engineering quartermaster's work], political 
organization, and other policies which all steadily and continuosly increased 
the strength of the military forces. Moreover, the meeting approved a plan 
for the last 6 months and also studied a number of important documents. The 
meeting was held for 4 days. 


There is also news that in early September Air Defense Company “A” under the 
Louang Namtha Provincial military command also held a training course in 
military tactics and strategy for the cadres and combatants in their own 
company. There were over 50 who attended. The documents that were brought 
for studying were documents against the enemies’ psychological warfare, 
documents on army regulations, and paper on the work system for cadres and 
combatants. They also studied the theory and practice of military tactics and 
strategy in defendng territory and the advantages of each type of weapon. The 
purpose was for everyone to firmly grasp and make effective use of what they 
had learned. The meeting will last 25 days. 


9884/13104 
CSO: 4206/9 
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LAOS 


VIENTIANE CAPITAL FOREST PRODUCTION PROGRESS REPORTED 
Vientiane VIENTANE MAI in Lao 24 Sep 85 p 2 
{Article by Manolat: “Forest Industry Over A 10-Year Period”™] 


[Excerpts] Over the 10 years since 2 December 1975 the industry and forestry 
sections has [acquired] 19 state factories of which 2 are lumber mills. There 
are two people's industrial co-ops that produce goods and sell directly to the 
government. Over this 10-year period each factory has been improved and its 
production has been efficient in terms of both quality and quantity. The 
following comparison can be made between primary production for 1976 and 1985. 
In 1976 gross production was only 2,083,312 kip. In 1985 it increased to 
437.01 million kip or by a factor of 209.82 which is 20,981.95 [as published] 
percent on the average. Some primary production has increased very much when 
compared with that for 1975. For example, fabrics increased by 443 percent, 
sewing machines by 152 percent, agricultural tools by 379 percent, salt by 
303.52 percent, notebooks by 117.12 percent, logs by 553.59 percent, lumber by 
740.84 percent, steel nails by 1,639.13 percent, barbed wire by 551.37 
percent, watering cans by 839.14 percent, 90-proof alcohol by 39.30 percent, 
and earthenware by 1,394.24 percent. In the forestry section there are 45,000 
hectares of tree-felling and 3,529.52 hectares in preserved forest area. The 
foresry cadres have been very careful in protecting and felling trees as shown 
by the following figures: when compared with the past 10-year period, the 
number of trees felled in 1985 increased by 553.59 percent, lumber increased 
by 740.84 percent. They collected 631.94 kg of seeds, planted 207,626 young 
plants, planted trees in all 37.92 hectares, and distributed 100,574 young 
plants to different regions. After forest conservation was organized from 
1983 to March 1985 they were able to earn income from issuing permits for 
cutting down various types of trees, from improving the forests, and from 
searching for forest products. Their income was 2,864,299 kip in 1983 and 
3,813,104 in 1984. In the first 3 months of 1985 along gross income was 
already 877,631 kip. These figures and the various achievements demonstrate 
the growth of production in terms of both quality and quantity. In terms of 
guidance as well, the industry and forestry section has also given its 
attention to guiding 6 private factories in producing goods to sell to the 
government, and has issued licenses for 470 private factories. Along with 
improving old factories to increase their quality and quantity, Vientiane 
Capital also approved the construction of a number of new factories. 


9884/13104 
CSO: 4206/9 
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LAOS 


QUESTIONS ANSWERED ON SRV DONG EXCHANGE 
Vientiane VIENTIANE MAI in Lao 20 Sep 85 p 2 
["Conversation with the Editor” Column: “Can We Exchange Dong” ] 


[Question] 1. Is it true what we have heard about the use of the new dong in 
the SRV? 2. Since I now have a few [old] dong left, can I exchange them for 
new ones? If so, where can I do it? Signed, Van. 


[Answer] We would like to discuss the questions that you raised as follows. 
1. Based on news and reports from various circles thi: is true. The primary 
curpose of changing to the new dong was to improve the value of the money 
which is now in trouble, and to improve the economy and the standard of living 
of the people. Before reaching their present status, other countries in the 
world all had similar ways to improve and already applied [this method]. It 
is the only way to protect the value of the money and to improve the economy 
and the standard of living of the people in a country. According to news that 
is not yet official, the change of dong money this time is [at the rate of 1 
for 10]. This means that 1 new dong is equal to 10 old dong. 


2. When a change of dong in Vientiane occurs, the bank will notify different 
offices in advance. Anyone who has dong can exchange it. We are not sure if 
you know this or not, that the law has already been passed. Normally, once a 
law has been passed it wil not be reconsidered. It is better that you also 
contact the foreign bank for more details. We are sorry that we were not yet 
able to comprehend the problem. Thank you. 


9884 /13104 
CSO: 4206/9 
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LAOS 


SALARY BOOKS MAY BE USED TO PAY BILLS 
Vientiane VIENTIANE MAI in Lao 19 Sep 85 p 2 


(“Conversation with the Editor” Column: “Can Salary Books Be Used To Pay 
Electricity and Water Bills?” ] 


[Excerpts] [Question] I would like to ask the following question. Now, I 
have a salary book which I can use to buy things in government stores, and it 
is very convenient. The question I have is whether I can use it to pay 
electric and water bills. If this is true, it will be very valuable. Signed, 
Nouandi. 


[Answer] We would like to discuss your question as follows. It is very 
useful to use a salary book for buying things. In many places it can serve 
quite well in terms of everyday meals, and we believe that it will become even 
more convenient as time goes on because the improvement is seen to be highly 
efficient. To answer your question, there is no problem in using a salary 
book to pay water or electric bills because the money in the salary book is 
our money. It is our income. If there is enough money in the book, it is all 
right. We have seen many comrades who spend almost all of their money in 
their salary books to buy things, they spend everything, and there is nothing 
left for some months. They should save some to pay for useful things. 
However, we realize that the things they bought were truly needed by their 
families. It is up to us whether we can save. Some even think they should 
use it to buy beer. This is all right because it belongs to them, but it 
would be better if they save it for more useful things. Thank you. 


9884/13104 
cso: 4206/9 
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LAOS 


VIENTIANE DISTRICT TAX COLLECTION--Since the beginning of July 1985 the cadres 
and workers in the revenue office in Chanthabouli District, Vientiane Capital, 
have all enthusiastically carried out their specialized task with 
determination by scoring achievements in different aspects. They collected 
profit taxes, [number fees], enterprise taxes, salary taxes, taxes on rental 
houses, annual trade registrations, and other fees from 1,063 trade bases. 

The implementaiton of the third quarter of the year was 85.3 percent on the 
average, or 42 percent when compared with the figures for the last 6 months of 
the year. [Excerpt] [Vientiane VIENTIANE MAI in Lao 21 Sep 85 p 1] 

9884/13104 





RICE PURCHASE PRICE--The cadres and workers in the Sikottabong District Food 
Company in Vientiane Capital have all emulated each other in purchasing and 
exchanging 471,890 kg of rice from farmers and different agricultural co-ops 
within their own district valued at 7,156,289 kip. Of this amount they 
collected 389,317 kg of agricultural taxes. In particular, during the 
campaign to score achievements for the historic congress of the party 
committee, the cadres in this company mobilized each other to go down to the 
grassroots and purchased and exchanged 311.087 tons of rice, exceeding the 
district party committee plan by 11.82 tons. [Excerpts] [Vientiane VIENTIANE 
MAI in Lao 26 Sep 85 pp 1, 4) 9884/13104 


PROVINCE LPRP, STATE INSPECTION WORK--At the beginning of last week the party 
committee and the Luang Prabang District administrative committee organized a 
meeting and officially announced the organizing of a party and state 
inspection unit in the district. Honored participants at the meeting were Mr 
Vongphet Saikeuyachongtau of the LPRP Central Committee and secretary of the 
Luang Prabang provincial party committee, along with the chiefs of different 
sections around Luang Prabang District who attended. The organizing of the 
party and state inspection unit in Luang Prabang District has become important 
in facilitating the successful transformation and socialist economic 
construction in each locality. [Text] [Vientiane KHAOSAN PATHET LAO in Lao 
16 Sep 85 p A4) 9884/13104 


SAYABOURY BANK DEPOSITS--Since May the masses in the five cantons Meaung 
Phiang, Na Tan, Ne Khem, Phou Fa, and Atsayaphoum in Phiang District, 
Sayaboury Province, have deposited their savings valued at over 370,600 kip in 
their own district branch of the state bank. The outstanding canton here was 
Na Khem which [deposited] over 175,900 kip. [Excerpt] [Vietiane KHAOSAN 
PATHET LAO in Lao 16 Sep 85 pA 7] 9884/13104 


CSO: 4206/9 
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FOREIGN MINISTER ON U.S.-USSR SUMMIT, CAMBODIA 
BKO40858 Kuala Lumpur International Service in English 0800 GMT 4 Nov 85 


[Text] The concept of proximity talks between the Coalition Government of 
Democratic Kampuchea and the Heng Samrin regime will be one of the formulas to 
be considered at the U.S.-USSR summit in Geneva to resolve the Kampuchean 
problem. The minister of foreign affairs, Tengku Ahmad Rithauddeen, to’d 
newsmen in Kuala Lumpur today that in the final analysis, any solution to the 
problem must lead to self-determination and freedom of the Kampuchean people. 
Tengku Rithauddeen was commenting on a statement by Datuk Musa Hitam yesterday 
that the United States has offered a formula to resolve the Kampuchean and 
Afghanistan problems. 


Tengku Rithauddeen also commented on the outcome of the recent Commonwealth 
heads of government meeting in Nassau, Bahamas. He expressed Malaysia's 
dissatisfaction at the resolution on apartheid adopted by the summit. However, 
Malaysia goes along with the consensus and will wait for 6 months to evaluate 
the work of the eminent persons committee set up by the summit to initiate 

a dialogue between the whites and blacks in South Africa. 


/8309 
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PROBLEMS OF NATIONAL FRONT GOVERNMENT VIEWED 
Sydney THE SYDNEY MORNING HERALD in English 9 Oct 85 p 8 


[Article by Nicholas Cumming-Bruce] 
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ANALYSIS’ SUPPORTS VOMD COALITION PROPOSAL 
BKO41653 (Clandestine) Voice of Malayan Democracy in Malay 1215 GMT 28 Oct 85 


[Text] The July-August 1985 issue of PEOPLE'S HOPE, a Tamil-language under- 
ground publication, carries an analysis entitled “Establishing a Democratic 
Coalition Government Is a Good Proposal." Here is its full text: 


Commemorating the 55th anniversary of its establishment, the Communist Party 

of Malaya [CPM]--the oldest political party in the country--issued a statement 
entitled "Fight for the Realization of the Present Special Program." In line 
with the changing situation at home and abroad, the country's actual conditions, 
and the people's demands, the CPM Central Committee introduced in this basic 
statement an amendment to the CPM's present special program. Simultaneously, 
the Central Committee elaborated on the CPM's stand and recommendations on many 
important problems currently faced by our country. The CPM'’s present special 
program contains 12 articles. The first article deals with the establishment 
of a democratic coalition government. Tiws, the clarification on a democratic 
coalition government is a major part of the statement. 


The statement calls on all patriotic and democratic parties, people's organiza- 
tions, and figures to unite to establish a broadly representative consultative 
board and a democratic coalition government consisting of representatives of 
various circles defending the interests of all nationalities belonging to 
various strata through truly democratic and just elections. We consider this 
a good method of replacing the dictatorship of representatives of the bureau- 
crat and comprador capitalist class controlling our country, i.e., the UMNO 
[United Malaya National Organization]-based Barisan and Singapore's PAP [People's 
Action Party]. Accordingly, the proposal corresponds with the interests of the 
people belonging to various strata and is conducive to national social develop- 
ment. 


Friends! The statement announces that a democratic coalition government will 
support the system of constitutional monarchy and parliamentary democracy, 
respect the position and powers of the paramount ruler and the various sultans, 
and practice national policy favorable to the people of all nationalities. As 

a patriotic and democratic force, the CPM is willing to dedicate its efforts to 
the establishment of such a government and participate in it. The public can 
clearly see from the statement the CPM's open attitude toward seeking the truth 
and respecting history and the country's present situation. It is not surprising 
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that some people doubt the CPM's sincerity because the ruling cliques from 
the British imperialists to the present Barisan Nasional and PAP Governments 
have treacherously slandered the CPM. 


In analyzing and studying any issue, we must abide by history and objective 
reality. Those without prejudice will see the following objective reality. 


The British imperialists proscribed the CPM and other patriotic and democratic 
political parties. After independence, every ruling government inherited 

this British colonial policy. Not only have they continued to proscribe the 
CPM but they have also arbitrarily deprived the CPM of an opportunity to 
participate legally in parliamentary elections. Not satisfied with all this, 
they hoped to eliminate the party by force. Afterwards, they labeled the CPM 
as terrorists. Is this democratic? Prior to parliamentary elections, some 
cadres and candidates belonging to legal opposition parties have been 
arbitrarily arrested and imprisoned under the Internal Security Act [ISA] 

for subversion, sympathizing the communists, and other charges. In by 
elections in Padang Te: .:, Kedah, in January this year, UMNO perpetrated bloody 
violence against the legal Pan Malaysian Islamic Party [PAS] by beating up 
several PAS members and supporters. As a result, a party member was killed. 
Following disclosure of its violence, UMNO banned a circular and video- 
cassettes on the incident. It even arrested the writer of this circular under 
the ISA. Later, Mahathir slandered PAS by saying they had paid gangsters to 
foment the rioting. This is Malaysian democracy which Mahathir and his ilk 
have been echoing endlessly. 


The ruling cliques in the peninsula and Singapore have resorted to various 
tactics to curb the freedom of speech of opposition parties in Parliament. 
Barisan Nasional does not give them enough time to discuss their important 
proposals, but rather hastily approves its own proposals by force through a 
majority of votes. What kind of democracy is this? Furthermore, the people 
have also been deprived of democratic rights. In 1980, our Indian fellow 
countrymen launched a fierce struggle to save Batu Caves [a Hindu shrine in 
Selangor]. However, police arbitrarily barred our fellows and justice-loving 
people from organizing to save Batu Caves. In December 1982, Tamil associations 
and several other Indian organizations along with several Chinese organizations 
held a national seminar on mother languages in Kuala Lumpur. However, police 
banned the seminar as it was about to start for fabricated reasons. In 1984, 
many leaders and members of opposition parties and ordinary people were 
arrested during a campaign to preserve Bukit China [A historic site in Melaka] 
and during a mass struggle to oppose the dumping of radioactive waste in Papan, 
Perak. Were these actions also democratic? 


These incidents prove clearly that it is not the CPM that uses democracy as an 
ornament, keeps changing the system of parliamentary democracy, and uses 
democracy as an autocratic instrument in our country--it is none other than the 
Kuala Lumpur and Singapore authorities. 
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The CPM statement indicates that a democratic coalition government respectful 

of the people's right to participate in politics and any important national 
policy will only be implemented following a joint consultative meeting among 
various patriotic and democratic parties and a discussion on the basis of a true 
parliamentary democracy. It is only in such a manner that we can maintain a 
genuine people's democracy in our country and that a parliamentary democratic 
system can play an effective role. 


Let's take a look at another statement. It wasn't the Communist Party that 
tried to take and [word indistinct] the powers of the paramount ruler and the 
sultans in various states in our country; instead, it was the UMNO-led ruling 
clique. Following the outbreak of the constitutional crisis in 1983, it was 
the UMNO-led clique that spoilt and tarnished the image and authority of the 
sultans. The patriotic and democratic parties, including the CPM, aroused 

the wide circle of masses and stood firmly on the sultans' side. In this 
matter, Mahathir's ambition was thwarted. Now the people can cast aside 

their doubt of the CPM's sincerity. As far as we are concerned, to do what we 
say we will is the characteristic of a communist party. The sincerity of the 
communist people to protect our country and to create political democracy; 
economic progress; and a culturally rich, united, and happy society can be 
trusted fully. From the statement the people can see that the CPM does not 
bear emnity against all Barisan Nasional component parties. The statement says, 
representatives of component parties who change to patriotic democratic 
ideologies can join the democratic coalition government. 


We have advised leaders of the MIC [Malaysan Indian Congress], one of the 
Barisan Nasional component parties, to study the statement seriously. Only 

in name is the Barisan Nasional composed of several component parties-- 

actually, they are controlled by the UMNO-led clique. The component parties 

are only minor partners of UMNO. Other parties cannot support what is opposed 
by UMNO. Whatever is approved by UMNO should be supported by its minor partners. 
In the Barisan Nasional, other component parties are deprived of their right 

to solve their own problems independently and to determine their own fate. 


Currently, the Indian community's situation in the fields of politics, economy, 
culture, education and others is getting worse daily. The MIC's position in 
the Barisan Nasional is also unstable. We are sure that the MIC figures and 
members who uphold justice are not willing to be directly controlled by UMNO. 
However, up to this day some of the MIC leaders are still going all out to 
please the UMNO-led clique. This is most saddening as well as unnecessary. 
The only way to free oneself from the control of UMNO is to change one's 
attitude and side with the patriotic and democratic group. Only then can 
national unity be achieved, when it receives the support of the people and of 
all patriotic and democratic parties. 


When evaluating each party, we should not only look at the party's programs, 
The most important thing is to notewhether or not its statements and actions 
can stimulate community development and are suitable to the interests of the 
majority of people. Ever since its foundation on 30 April 1930, the CPM 

has launched an intensive 55-year-long struggle contributing to the country's 
social and historical development. The CPM definitely contributed to doing 
away with the British imperialists and terminating their direct colonial rule 
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in our country. The CPM also recognized the independence of the Federation 
of Malaya in 1957. 


At present, this party is arranging for a special program concerned with the 
establishment of a democratic coalition government and a series of appropriate 
policies. This also shows the sincerity and loyalty of the communists to 

their community and country. We have full confidence that as long as we 
implement this program, the social standard in our country will reach a much 
higher level. Today, the Indian community of various social levels are waiting 
for changes. No matter how, it is only by uniting with all patriotic and 
democratic parties as well as with the people of other races that we can launch 
a brave struggle to oppose the reactionary policy and rule of the Barisan 
Nasional government, which is composed of the UMNO-led clique and Singapore's 
PAP government, and establish a democratic coalition government that respects 
the interests of the people in our country. Only then can noble intentions 

be realized. Let us join efforts to establish, at a much earlier date, the 
democratic coalition government in our beautiful country. 


/8309 
cso: 4213/19 
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COMMENTARY ATTACKS SRV ON CAMBODIAN ISSUE 
BK149052 Kuala Lumpur International Service in English 0800 GMT 14 Nov 85 
{[Unattributed commentary] 


[Text] The news from the Kampuchean border is bad. All press agencies 

have been reporting fresh attacks on some of the Kampuchean guerrilla bases. 
At the same time, (?analysts view) another dry-season offensive is imminent. 
There are several important issues involved in the (?uncertain) state of 
affairs along the Thai-Kampuchea border. The recent Vietnamese action con- 
firmed the perception of most of observers that Hanoi is bent on destroying, 
if possible, all resistance against its presence in Kampuchea. As long as 
there are determined bands of anti-Vietnamese guerrillas irrespective of 
their political ideology, the position of the Heng Samrin regime which is a 
| veritable puppet of the Vietnamese occupying power will be one of severe 
embarrassment. What is more, the whole system of government will be lacking 
in credibility. 


To make matters worse, only a few days ago, the anti-Vietnamese coalition 
government headed by Prince Norodom Sihanouk won the support of the UN Gen- 
eral Assembly, while Vietnam was yet once more asked to pull its troops out 
of Kampuchea. Whereas ASEAN has been very patiently but persistently press- 
ing for some political dialogues, Vietnam has pinned its hope on a military 
solution. By that, of course, the Vietnamese calculate that they will be 
able to spread their control throughout the territory of Kampuchea and thus 
present the world with a familiar fait accompli. 


It is hardly surprising that Vietnam's staunchest ally in its tenacious 
imperialistic policy is the Soviet Union. The Soviets have a notorious 
record of grabbing small nations by force. Latvia, Estonia, Lithuania 

may not be countries that most people have occasion to think about. How- 
ever, they were independent nations at one time. Today, they are behind 
the Iron Curtain. Afghanistan is another country in which nationalist 
guerrillas are fighting to preserve their sovereignty and identity of their 
native land. 





Whatever may have been the past record of the Khmer Rouge faction, there 
is no denying the fact that it does represent a fair proportion of the 








Kampuchean people. The Vietnamese occupying forces estimated to number 
around 160,000 and the fact that Hanoi has to maintain such a large body of 
men fully armed does not by any stretch of imagination depict these people 
as liberators. On the contrary, world public opinion is on the side of the 
resistance groups, and much material and moral support has been given to the 
tripartite coalition government of Prince Sihanouk. 


Perhaps the most shocking aspect of Vietnam's policy in Kampuchea is the 
scant respect for Thailand's territorial integrity and sovereignty. The 
violation of Thai territory has been reported on many occasions. [Words 
indistinct] there were incursions by Vietnamese troops into Thailand which 
led to innocent people having to flee their homes. This is a blatant viola- 
tion of international law, and it reveals the true intention of Hanoi. 
Eventually, Vietnam will find itself to be isolated more and more from the 
mainstream of international society. The Soviet Union will exploit Vietnam 
even further for its own ends. The coming weeks are found to be full of 
incidents and tension on the Thai-Kampuchean border. 


/6662 
CsO: 4200/251 
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EDITORIAL URGES POLITICAL STABILITY IN SABAH 
BK140629 Kuala Lumpur BERITA HARIAN in Malay 6 Nov 85 p 10 
[Editorial: "Resolution of the Sabah Crisis Is Important to the Country"] 


[Text] No one can deny that the Sabah political crisis has been dragging on 
for some time-~-since the April state elections. With each passing day, the 
chaotic political situation in the state is worsening. Not a day has passed 
without a party bringing their dissatisfaction to the court or making state- 
ments further aggravating the situation. 


All these raise a question concerning the Sabah Government's ability to 
give adequate attention toward the country's as well as the people's wel- 
fare. No matter how hard it tries, there is no government which can give 
full attention to the country's and the people's welfare when forces to face 
various political problems. This has become the source of doubt to many 
political observers in Sabah in recent months. 


We agree with the opinion that the prolonged Sabah political crisis has 
hampered the state's stability and security as well as tarnished Malaysia's 
image in the eyes of the world. It is our hope that the crisis will be re- 
solved immediately. But we can only hope, pray, and give moral support to 
whosoever in Sabah is willing to achieve that objective. 


The Sabah crisis is the people's and the leader's crisis. Only they are 
competent to resolve the issue. Every Sabahan who cast his vote in last 
April's state general elections is basically responsible for anything that 
happens. The heaviest responsibility is shouldered by the political leaders 
who were given the mandate in the elections. 


There are those who are of the opinion that the federal government should 
intervene actively to resolve the issue. We feel that this opinion is not 
quite correct. The federal government can only prepare guidelines as well 
as the machinery needed by the people to guarantee security in the state is 
always under control. This is also the guarantee given by Prime Minister 
Datuk Sri Dr Mahathir Mohamed to Sabah Chief Minister Datuk Joseph Pairin 
Kitingan when the latter visited him last week. In principle, the federal 
government expressed its opinion that it desires to see a multinational 
government exist in Sabah. The federal government's reluctance since the 


36 

















beginning to become involved in the Sabah crisis and its domestic affairs 
has made the situation difficult. Even though the government's party was 
defeated in the state general elections, the federal government accepted it 
with an open mind. Earlier, the federal government stated that it respects 
the wishes of the majority of the Sabahans, based on the principles of parli- 
amentary democracy. 


Datuk Musa Hitam, who was then the acting prime minister, said a day after 
Parti Bersatu Sabah's [PBS] victory that the federal government will always 
respect the decision of the majority. 


Returning to Sabah after meeting with Datuk Sri Dr Mahathir, the Sabah chief 
minister told newsmen that one of the best methods to overcome the current 
problem faced by Sabah is to establish a coalition government. Answering 
questions put forth by newsmen, Datuk Pairin said PBS leaders should dis- 
cuss this possibility after arriving at a decision, it is then up to Datuk 
Pairin to follow it up. USNO [United Sabah National Organization] and 
Berjaya seem to be agreeable to discussing the establishment of a coalition 
government which is fair to all parties and which guarantees the well-being 
of Sabahans. 


Even though Sabah enjoys numerous special rights and freedoms within the 
Malaysian federation, it cannot move itself away from the national trends. 
Every Sabahan and leader should realize that they are also responsible for 
contributing to political stability as well as to the stability of the coun- 
try. The MCA [Malaysian Chinese Association] political crisis is similar to 
the current developments in Sabah; both hamper the political stability as 
well as the country's economy in general. 


In the current dull economic situation, political stability is more import- 
ant. Without it, local and foreign investors will lose more confidence, and 
this will further aggravate the country's economy. The people and leaders 
of Sabah whe enjoy numerous benefits from the state's [words indistinct] 
should realize this. 


/6662 
CSO: 4213/27 
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SABAH CHIEF MINISTER ON POSSIBLE COALITION GOVERNMENT 
HKO20618 Hong Kong AFP in English 0603 GMT 2 Nov 85 


[Text] Kuala Lumpur, Nov 2 (AFP)--Sabah Chief Minister Joseph Pairin Kitingan 
has held out the possibility of a coalition government for his state to end 
political unrest between his Christian-dominated government and the predominantly- 
Moslem opposition. 


BERNAM NEWS AGENCY today quoted Mr. Kitingan as telling reporters in the Sabah 
State capital of Kota Kinabalu late yesterday that a coalition government could 
be a possible solution to ensure political stability. 


He was speaking on his return from the federal capital, Kuala Lumpur, where he 
had talks with Prime Minister Mahathir Mohamad, who asked him to look for “ways 
and means of ensuring stability in the state" and of easing the political 
tension. 


Mr. Kitingan was appointed chief minister in April after his Parti Bersatu 
Sabah (PBS) upset the then ruling Parti Berjaya and the United Sabah National 
Organization (USNO) in state legislative elections. 

é 


Despite resignations by three PBS legislators this week, the main challenge to 
the Sabah administration comes from a suit by USNO leader Mustapha Harun 
asking the courts to declare Mr. Kitingan's appointment unconstitutional. 


Mr. Mustapha, 67, contends that state governor Adnan Robert swore him into 
office as head of a minority coalition with the Parti Berjaya on April 22 
before [word indistinct] the appointment in favor of Mr. Kitingan. 


Mr. Kitingan, asked whether the prime mi‘:  . wanted a coalition government in 
Sabah, said: "He did not use so many words, but we have to use our discretion.” 


The matter needed careful consideration by PBS leaders before any decision 
could be taken, he said. 


Asked also whether formation of a coalition government in Sabah was a condition 
for the PBS to be admitted to Dr. Mahathir's ruling National Front coalition 

in the federal government,, Mr. Kitingan did not deny it. He said the prime 
minister had assured him that PBS admission was just "a matter of time." 
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Mr. Kitingan suggested some of his men have had talks with leaders of the 
Berjaya Party on cooperation and the possibility of forming a coalition govern- 
ment. 


Despite the PBS resignations and that of a member of USNO, the PBS still has 
33 seats in the 54-member house, against Parti Berjaya's three and ULNO's 14, 


Mr. Kitingan, a 45-year-(ld Catholic lawyer, said yesterday the prime minister 
had assured him the federal government would help ease tension in the oil- and 
timber-rich state. 

Sabah is the only state in Malaysia ruled by an opposition party. 


/8309 
CSO: 4200/205 
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GLOOMY OUTLOOK FOR TIN MARKET MEETING REPORTED 
HK060836 Hong Kong AFP in English 0804 GMT 6 Nov 85 
[By Mervin Nambiar] 


iText] Kuala Lumpur, Nov 6 (AFP)--Malaysia, the world's largest tin producer, 
is unlikely to play a leading role at today's scheduled meeting of the 
International Tin Council (ITC) in London, summoned to seek ways to pull the 
industry out of its worst ever crisis, official sources here said today. 


They said that the local miners had been told to prepare for the worst, including 
a possible collapse of the market because the government had decided not to 
contribute to any fund to salvage the ITC, unless money was forthcoming from the 
ITC's 21 other producer and consumer countries first. 


The officials said that the Malaysian Government, always a firm backer of the 
International Tin Agreement (ITA), felt it was time “that others pulled their 
weight," if they wanted the pact to survive its current crisis, triggered on 
October 24 when the ITC's buffer stock manager, Pieter de Koning, announced 
that he no longer had the funds to support world prices. 


The London Metal Exchange (LME) suspended trading in tin shortly after the 
announcement and this was closely followed by closure of the Kuala Lumpur tin 
market. 


Analysts here said that Malaysia's faith in the 29-year-old ITC appeared to 
have been eroded by its inability to persuade producers like Bolivia, Brazil, 
and China to join the pact and convince countries like Britain and Canada to 
check their expanding production in a depressed market. 


The vice president of the All-Malaya Chinese Mining Association, Hew See Tong, 
warned over the weekend that some 250 gravel pump mines could close down with 
the loss of 8,000 jobs if the Malaysian Government did not move quickly to help 
the ailing industry. 


But officials said that a high-powered government committee was already examining 
possible contingency measures to deal with expected mine closures and unemploy- 
ment, including possible alternative jobs for mine workers in the agriculture 
sector. 
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Miners here said that the Malaysian Government felt the local tin industry could 
ride out the current crisis with or without the ITC and that the council's 
six producer members should not be made to subsidize others who benefitted from 
the price support operations without contributing to the council's coffers. 


“The government hopes that the domestic tin industry that will eventually 
emerge after a collapse of the tin market will be lean, far more efficient and 
competitive worldwide," a miner said. 


Analysts said that the worldwide mining closures that could be triggered off 
by the ITC's failure to raise the necessary funds to meet its current financial 
obligations and resume price support operations would cut world supply and at 
least in the short term force industries to replenish low inventories. 


The ITC is said to need between 200 and 600 million pounds sterling to ride 
out its current financial crunch and repay its creditors who are believed to 
include two of Malaysia's largest banks--the Malayan Banking [as received] and 
Bank Bumiputra Berhad. 





Analysts said that the Malaysian economy was well placed to absorb the dis- 
locations likely to result from a collapse of the tin market. 


Tin which helped fuel much of Malaysia's early growth in the immediate years 
after independence in 1957, last year netted only 1.3 billion Malaysian dollars 
(542 million U.S.) in export receipts, well behind crude oil, palm oil, natural 
rubber, timber and manufactured products. 


Official statistics also show that the government's export duty from the metal 
has also dropped from some 500 million Malaysian dollars (208 million U.S.) 

or 5.7 per cent of total revenue in 1978 to a mere 35 million Malaysian dollars 
(14.6 million U.S.) or 0.17 per cent of revenue last year. 


/8309 
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BRIEFS 


NEW ROMANIAN, SUDANESE AMBASSADORS--Receiving the credentials of new Roman- 
ian Ambassador to Malaysia Mr Valeriu Georgescu at the national palace on 

5 November, the paramount ruler said Malaysia is willing to cooperate with 
all nations to bring about peace and stability for the benefit of mankind. 
He said Malaysia and the other ASEAN countries are making efforts to seek a 
solution to the Cambodian problem. His majesty said he will probably visit 
Romania some time in the summer or fall next year. An invitation was 
extended by Romanian President Nicolae Ceausescu and conveyed to his majesty 
by the new ambassador. Receiving the credentials of new Sudanese Ambassador 
to Malaysia Mr Abdel Moneim Mahmud Mustafa, his majesty said that the good 
relations and cooperation between the two countries will be upgraded 
further. His majesty expressed regret over the Sudanese people's suffering 
due to the continuing drought in the country. [Summary] [Kuala Lumpur 
BERITA HARIAN in Malay 6 Nov 85 p 1 BK) /6662 





OUTGOING BRAZILIAN, JAPANESE AMBASSADORS--The paramount ruler granted an 
audience on 4 November to Brazilian Ambassador to Malaysia Mr Sergio Fernando 
Guarishi Bath and Japanese Ambassador to Malaysia Mr Akitane Kiuchi at the 
Johor Palace in Kuala Lumpur. The outgoing ambassadors, who will terminate 
their duty soon, were accompanied by their wives. [Text] [Kuala Lumpur 
BERITA HARIAN in Malay 6 Nov 85 p 6 BK) /6662 


AIR DEFENSE TRAINING EXERCISE--Tuesday--According to the Integrated Air 
Defense System, a 4-day air defense training exercise is being held in 2 
regions in the state beginning today [5 November]. The State Director of 
Civil Defense Mr K. Rajendran in a statement today called on the public 

not to be alarmed upon hearing the air attack siren. About 250 members of 
the Civil Defense from Penang and Butterworth will participate in the exer- 
cise which will be held around Burma Road here and at Bagan Jermal/Bagan 
Ajam in Butterworth. [Text] [Kuala Lumpur BERITA HARIAN in Malay 6 Nov 

85 p 1 BK) /6662 


GREETING TO POLISH LEADERS--His majesty the paramount ruler today sent a 
message of congratulations to General Jaruzelski on his recent appointment 
as chairman of the Council of State of the Polish People's Republic. His 
majesty said that relations between the peoples of the two countries will be 
further strengthened in the years to come. Prime Minister Datuk Sri Dr 
Mahathir sent a similar message to Mr Zbigniew Messner on his election into 
the post of chairman of the Polish Council of Ministers. [Text] [Kuala 
Lumpur Domestic Service in Malay 1230 GMT 13 Nov 85 BK) /6662 
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RESERVISTS JOIN PERMANENT FORCES--As many as 722 men and women volunteers 

of the Army Reserve Corps have been absorbed into permanent forces guarding 
and patrolling the East-West Highway and the Malaysian-Thai border this 

year. Deputy Commander of Regiment 504 of the Army Reserve Corps Lieutenant 
Colonel Tengku Mokhtar Jiwa said that of the total number, as many as 52 
women volunteers have been recruited to fill full-time posts in the Military 
Police and the administrative corps. He was briefing the Perlis crown rrince 
at [words indistinct] in Anak Chelong, Bukit Air, some 18 km from Kangar. 
[Text] [Kuala Lumpur Domestic Service in Malay 1230 GMT 13 Nov 85 BK]/6662 


BY-ELECTLONS IN SABAH CONSTITUENCIES--The Elections Commission says by-elections 
will be held in the four Sabah constituencies following the resignation of their 
representatives. Its secretary, Mr Abdul Rashid Abdul Rahman, says the meeting 
will be held on Thursday to decide on the date for nomination and polling. He 
said the commission received a letter from Sabah Assembly Speaker Tan Sri Haji 
Mohamed Sunoh Marso yesterday saying that four seats have been vacated. 
Meanwhile, the emergency session of the Sabah State Legislative Assembly, which 
is scheduled to be held on Monday, has been postponed indefinitely. This was 
announced by the secretary of the state legislative assembly, Mr Francis Yeap, 
in a statement issued in Kota Kinabalu today. In another development, the ruling 
Party Bersatu Sabah--PBS—Supreme Council will meet tomorrow to discuss, mong 
other things, the by-elections in the four constituencies. This was disclosed 
by PBS Secretary General Mr Joseph Koroh in the state capital. [Text] 

[Kuala Lumpur Domestic Service in English 1130 GMT 1 Nov 85] 


SECOND JOURNALIST CHARGED--Kuala Lumpur, Nov 1 (AFP)--A local reporter ‘as 
arrested today for breach of Malaysia's official secrets act, the second 
journalist to be prosecuted under the act in the past three weeks, Bernama 
News Agency said. Sabry Sharif, 27, will face two formal charges in court 
tomorrow for allegedly obtaining a secret air force document and using it to 
write a story on government plans to buy an Airborne Warning and Command 
Systems (AWACS) aircraft in the NEW STRAITS TIMES. The newspaper is Malaysia's 
largest circulation English daily. Each of the charges under Section Eight of 
the act dealing with the possession and use of secret documents or information 
carry a maximum penalty of seven years jail or a fine of 10,000 Malaysian 
dollars (4,200 U.S.) or both. Last month the Kuala Lumpur Bureau Chief of the 
FAR EASTERN ECONOMIC REVIEW, James Clad, was fined a total of 10,000 Malaysian 
dollars (4,200 U.S.) after pleading guilty to two charges under the same section. 
Mr Sabry was released on a 3,000 Malaysian dollars (1,250 U.S.) bail. [Text] 
[Hong Kong AFP in English 1554 GMT 1 Nov 85] 


PETRONAS NEW PROFIT--The national ofl corporation, PETRONAS, has recorded a 
3,507 million ringgit after-tax net profit during its 1984-85 financial year. 
The group profit during the same period is 3,717 million ringgit, an in- 
crease of 995 million ringgit. [Sentence as heard] PETRONAS Chairman Raja 
Tan Sri Mohar said revenue for the period mainly came from the sale of 
petroleum and crude oil. The total income from the sale of petroleum 
amounted to 2,532 million ringgit while the revenue collected from the export 
of crude ofl on term contracts and spot basis is 4,327 million ringgit. Earn- 
ings from investment is 1,082.3 million ringgit. [Excerpt] [Kuala Lumpur 
International Service in English 0600 GMT 14 Nov 85 BK) /6662 
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TRADE SURPLUS WIDENS--According to the Statistics Department, Malaysia's 
trade surplus widened to 3.46 billion ringgit for the first 6 months of this 
year, which represents a 48 percent increase against a surplus of 2.23 bil- 
lion ringgit in the previous corresponding period. The better trade balance 
was due to an increase in exports to 19.14 billion ringgit from 18.21 bil- 
lion ringgit against a drop in import to 15.88 billion ringgit. During this 
period, Malaysia enjoyed a surplus of 3.60 billion ringgit in its direct for- 
eign trade, an increase from 2.23 billion ringgit previously. However, in 
its trade with Singapore, Malaysia suffered a deficit of 144 million ringgit 
against a surplus of 91 million ringg-t. {Summary} [Kuala Lumpur Inter- 
national Service in English 0600 GMT 12 Nov 85 BK) /6662 


PRC SHOULD INTERCEDE ON CAMBODIA--Malaysia is of the view that China should 
intercede to help end the illegal Vietnamese occupation of Kampuchea. Foer- 
eign Minister Tengku Ahmad Rithauddeen said Malaysia is confident that China 
would be capable cf overcoming the Kampuchean problem. He added that China, 
being one of the big powers that have diplomatic relations with Kampuchea 
in the past should help free Kampuchea of Vietnamese troops. ASEAN nations 
will continue to be concerned, particularly for Thailand, as long as Viet- 
namese troops stay in Kampuchea. Tengku Rithauddeen disclosed that Datuk 
Sri Dr Mahathir is expected to state Malaysia's stance to China's leaders 
during his 8-day visit to that country from Wednesday. The prime minister 
is also expected to sign several trade agreements. Tengku Rithauddeen was 
speaking at a gathering for members of the Pengkalan Chepa United Malays 
National Organization and Malaysian Chinese Association divisions in Kota 
Baharu, in the east coast state of Kelantan. [Text] [Kuala Lumpur Inter- 
national Service in English 0800 GMT 16 Nov 85 BK] /6662 


AGREEMENT REACHED WITH AUSTRALIA--According to a Foreign Ministry statement, 
Malaysia and Australia have agreed to carry out 11 joint research and develop- 
ment pro‘ects in the field of science and technology. The projects cover 
areas such as applied microelectronics, remote sensing, and scientific in- 
strumentation. The cooperation program was agreed to by Science, Technology, 
en’ “ovironmert Minister Datuk Amar Stephen Yong and his Australian counter- 

Harry C. Jones. The Malaysian minister, who ‘s currently on a visit 
wx alia, met Mr Jones in Canberra on 13 November to endorse the pro- 
gram. The two countries had signed a memorandum of understanding on scien- 
tific and technological cooperation earlier this year. [Summary] [Kuala 
Lumpur International Service in English 0600 GMT 14 Nov 85 BK] /6662 


MUSA HITAM ON REAGAN-GORBACHEV SUMMIT-—Deputy Prime Minister Datuk Musa Hitam 
has said that Malaysia will observe with great interest the summit meeting 
between President Reagan and Soviet leader Mikhail Gorbachev in Geneva on 

19 and 20 November. Speaking to newsmen at Kuala Lumpur airport after returning 
from the 40th UN anniversary commemorative meeting in New York, Datuk Musa 

said that this is because two most important issues for Malaysia--the Cambodian 
and Afghan issues--will be mentioned during the summit. He added that the 
government hopes for a solution to these issues. While in Hawaii, the deputy 
prime minister addressed an international conference on ASEAN and the Pacific 
rim. He expressed his astonishment at the cleanliness of the island and efforts 
to turn it into a tourist center. [Text] [Kuala Lumpur Domestic Service 

in Malay 1230 GMT 3 Nov 85] 
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OFFICIAL CRITICIZES WEINBERGER ANZUS REMARKS 


Auckland THE NEW ZEALAND HERALD in English 18 Oct 85 p 8 
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SOCIALIST UNITY ORGAN HITS DEFENSE CHIEFS’ ANZUS STATEMENT 
Auckland NEW ZEALAND TRIBUNE in English 14 Oct 85 p 1 
[Commentary: "“Ex-Generals Aid Monopoly Attacks"] 


[Text ] 


RIGHT-WING opposition to working class and democratic 
rights is growing fast. 

In different ways people are responding to national and inter- 
national big business attacks: 
® workers are fighting off monopoly attacks on their living 
standards and their national awards, 
© working farmers are attacked by monopoly, which is trying 
to blind them to the causes of their problems and turn them 
against their natural allios, the working c'<s¢, 
@ The peace movement is fighting against monopoly interests 
in its struggle for nuclear-free-ports legislation and a nuclear- 
free Pacific, 
@ international sympathy is strong for our peace policy and 
will be emphasised at the Sydney Peace Conference at Labour 
Weekond. 
And monopoly big business has increased its attacks: 
@ it has speeded-up its control and manipulation oj our econo- 
my, 
@ itis fighting for a ‘free market’ labour force to match its free- 
market economy, 


@ ithas increased its ‘nanipulation of people's minds with an 
outbreak of new right-wing groups, particularly the imported 

American Christian fundamentalist group, the Moral Majority 
which has led vicious anti-democratic campaigns, 
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it has attacked our peace policies with physical, psychological 
and economic violence, and will be working to undermine the 
Sydney Peace Conference. 

This is the political context in which the declaration of the re- 
tired defence chiefs must be judged. Their statement is a denial 
of this country’s right to chart an independent course both pol- 
itically and economically. 

The working class must mobilise urgently for the broadening 
of its anti-monopoly fight to encompass issues which will unite 
it with the perce movement, working farmers, small business 
people and othor democratic grours. 

We must take seriously the threats to our independence and 
progress from monopoly and those who speak for it if we are 
to steer our country away from rightwing domination. We are 
no more immune to that danger thas were Greece, Chile or 
Grenada. B 
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SOCIALIST UNITY PARTY CONFERENCE REPORTED 


Economic Concerns Addressed 
Auckland NEW ZEALAND TRIBUNE in English 28 Oct 85 p 2 


{[Article: "SUPNZ Conference Puts Peace First"] 


are accompanied by the 
growing strength of the worid 
socialist system with its 
rising standard of living 
which contrasts with the 
growing monopolisation of 
the capitalist world which is 
increasingly impoverishing 
people, bankrupting thous- 
ands of smal! businesses and 
raping developing countries. 

Here the growth of mono 
polies and the contradictions 
within the capitalist system 
have created the conditions 
for a huge aggregation of 
wealth for the monopolies, 
the driving down of living 
Standards, committing thou- 


that returns the control of 
New Zealand and resources 
to the New Zealand people. 

The defeat of the National 
Government presented the 
opportunity for re-direction 
of the economy and reforms 
for working people. 

The fourth Labour Gov- 
ernment has introduced 
reforms that benefit all 
people and workers in partic 
uiar. The Government policy 
on peace and the proposed 
legislation for a nuclear 
weapons-iree New Zealand 
refiects not only the 
positive desires of people for 
peace bul gives an important 
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[Text] 
— sands of people to unemploy⸗ 

_ THE seventh triennial nat- ment, bankrupting hundreds lead to all other nations to 
tonal conference of the Soci- of small business interests push back the threat of 
atlet Unity Party of New Zea and working farmers. nuclear annihilation. 
land reviewed political devel- The SUPNZ will continue There are deep-seated 
opments since its last confer. to work for a programme concerns at the effect of the 
ence and noted important which identifies the main task capitalist crisis as it alienates 
changes in that period. confronting New Zealand as large sections of our society 

Economic and political the building of a broad-based from the wealth and security 
changes throughout the world anti-monopoly programme that New Zeaiand can give. 


The rights of the Maori 
people, the impoverishment 
of thousands of workers 
employed and unemployed 
and of beneficiaries, requires 
urgent attention. The 
economic policy being fol- 
lowed by the Government can- 
not address these problems. 
The activities of the SUPNZ 
will be directed to fighting 
for these interests. opposing 
economic poiicies that wii! 
strengthen monopoly and 
work for a strengthening of 
commitment to a nuclear 
weapons-free New Zealand 
and a significant contribuuon 
to world peace. 
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Labor Party Still Preferred 


[Article: “Rogernomics Unable To Sway SUP"] 


Auckland THE NEW ZEALAND HERALD in English 28 Oct 85 p 3 


[Text ] 
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NATIONAL PARTY ‘VEXED’ ON MULDOON COMEBACK ISSUE 


Auckland THE NEW ZEALAND HERALD in English 19 Oct 85 p 6 


[Article by Russell Hill in the "Politics" column: "Opposition Frets Over 
What To Do With Sir Robert") 


[Text ] 


“ The one thing not in dispute among 
National members of Parliament was the magni- 
-tude of the problem. For almost a year they had 


wrestled with the vexed question 
. with Sir Robert Muldoon.” * “ “ 


For most of them, a per- 
ception of damaging ef- 
fects on the party was also 
common ground. Al a time 
when it could ill afford the 
indulgence, National had 
been seen to be preoccu- 
pied with the determined 
und destabilising come: 
Suck campaign of a, 
former purty leader. 

it was an acute oir of 
expectancy, therefore, | 
that pervaded the Opposi- | 
tion camp in the wake of 
Sir Robert's latest swing at 
his successor, Mr McLay. , 

Sir Robert appeared to 
have forced the issue with 
a swipe at “so-called 
urbun liberals” ond his, 
wurning that some fellow, 
National MPs would be, 
forced to recant their 
commitment to a norin-; 
lerventionist economic, 
stance. ; 

He had openty invited a, 
ruling on his future by Mr 
McLay, declaring that the, 
issue “hus to be faced 
up to and with” ond, 





making a determined 
public pitch for @ front. 
bench job. : ' 


ate 
fi 
Hy 


i 
1 


; 
; 
a 


ne 
i 


.of what to do 


-contronting the Opposi- 


tion — the apparent in- 
‘ability of its leader to 


com to grips with his job 


and make on impression 
on the public opinion 


Once again, Mr McLay 


‘peemed io some to have 


failed to tackle whol 
many in the party regard 
as the most pressing item 


on his ; ' 
For ae Maclay. how. 
ever, there can be no issue 


more crucial to his leader- 
ship than how to handle 
Sir Robert. And, at the risk 
of being scen to equivo- 
cate, he chose to buy more 
time. 

In considering his dil-: 
emma, Mr McLay can 
clearly count himself 
bereft of ensy options. 











Certainly, the sugges- 
tions tendered by his 


McLay might reasonably 
expect to harness the still 
monumentul talents of a 


man who ~ 
enjoys describing himself 
as “an elderly back 
bencher.” 


In Parliament, he coolly 
observes proceedings, 
from his corner scat in the, 
third row and only occa- 


Robert's constituency still 
appears to be consider- 
able and even in the party 
there ure many who 
hanker after a leader with 
the policital stature Sir 
Robert used to present. 
Clearly, a considerable 
section of the party would 
not dispute Mr Welling- 


ton's assertion this week | . 
that Sir Robert's nation-' ° 
ally acknowledged quali-' ' 
ties must be given — 


expression. 

Bul, in contemplating 

Sir Robert's merits os a 

front-line force, Mr 

McLay must atso face the 
ial damage which 


Hs 7 Robert is equally cap’ 


able of wreaking on him, 
the Opposition in Partlio- 
ment and the party at 
large. 


i 


| 
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It must be difficult for 
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can credibly 
the path of 


ensure that, in the next 
clection campaign, 
National can 


By bringing Sir Robert 
‘back into the fold, they 
say, the Opposition will be 
better placed to remind 


times, while forgetting the 
—* regulatory founda- 





What Mr McLay must 
consider, however, is 
whether Sir Robert's pro- 
motion would be seen as 
an endorsement of a style 
of economic management 
which contributed in large 
measure to National's 
defeat last year and which 


ous advantages to be 
Ruined by placating 
“Robs Mob” and the 
splinter groups which 
emerged in the wake of 
Sir Robert's removal from 


hear him speak at mect- 


ings throughout the coun- 
iry. it must be asked 
whether such peopic will 
again provide a platform 
for National's accession to 
the Treasury benches. 

Perhaps more import- 
ant from the party's point 
of view is the need to 
capture the imagination 
— and the voles — of a 
younger generation. 

As he ponders the con- 
undrum posed by Sir 
Robert, Mr McLay must 
clearly have a head-on 
confrontation with his 
most difficult back- 
bencher on his list of op- 
tions. ' 


Some party advisers 
are known to have recom- 
mended a course of action’ 
which sat well in Sir 
Robert's own political ar- 
moury. 


Unsettling 


Influence 


In taking the fight to Sir. 
Robert and openty con- 
demning his constant side- 
swipes ‘at the party's 
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leader, administration 
und nascent economic 
policy, Mr McLay might 
engender the type of 
public respect which the 
polls suggesig he sudly 
lacks. 

And, by ruling oul a 

jon, he would al 
least confront the unsrt- 
ting influence of Sir 
Robert and put his re- 
maining political strength 
to the test. 

Mr McLay would also 
avoid the probable im- 
pression that he had acted 
al gunpoint and caved in, . 

Clearly, such a course 
would not be without a 
potential cost. As an ony 
guided missile, Sir R 


Sir Robert might find him- 
self for a second time on 
the losing side tn ** 
for Bist. amen 

There were signs this 
werk that Mr McLay ts not 
about to engage in an open 
power pluy with Sir 
Robert. 


A summit meeting was 
called to discuss their con- 
flict and, at least accord: 
ing to Sir Robert, to make 
him an offer. ! 


be on asset for Nationni, 
however, Sir Robert 
would anced to temper his 
critical remarks about the 
aye directions and 


And that, as Mr McLay. 
might find to his cost, 
would be no easy feat for 


this particular politician 
to perform. ° 
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NATIONAL PARTY TURBULENCE WORSE THAN EXPECTED 
Auckland THE NEW ZEALAND HERALD in English 25 Oct 85 p 6 


{Editorial: “Party Still in Travail") 


[Text] 





"Aihimunition in the public's dis- 
_ presence and — real as motel + in a poll 
omic rtf Me Malaya 
the National Party une] consistent poor showing in that 
ies. The Re Moreover, the party's’ sus-\ 


E 
i 


pension of two members — one 





of them Sir Robert Muldoon’s 
electorate chairman — who 
aired the matter of party loans 


5; oe 

3 

#3 
‘ 


L: 
Fy 
= 





‘could be iving colour to 
Lay, emerged from a caucul ee oe tact 
unanimous, or at least with the party organisation. 
for his , there is more to it than 
non-dissenting, support for 
for part dincip- the eye, the move looks 
i on little other than an attempt 
members that he No doubt the loans were’ 
. observe “within the party rules, but they 
22 ook — ast what the pelle 
became or corporate donors imagine 
ir volves, loyalty to the a oS public 
: 1 » 
poder be \tion did, , not ao ann 
considering some of ‘accounts, as required, for its 
Soubtful® Critics — which 
seems ing for four years, which suggests 
p have prime! — 
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CONSTITUTIONAL OBLIGATION TO AID NIUE VIEWED 


Auckland THE NEW ZEALAND HERALD in English 24 Oct 85 p 6 


[Editorial: 


[Text ] 


/9317 


Eleven years ago when Niue 
gained self-government * 
were that i 
enhance Niuean national a 
and encourage its people to 
strive at home for economic 
betterment. Such hopes have not 
been realised. In 1981, the census 
showed the population had 
fallen by 16 per cent to 3298 
since 1976; some ictions now 
suggest there will be fewer than 
1000 in 10 years. 

With more than 8000 
Niueans living in New Zealand, 
the island's economy is fragile 
and lacking confidence. Schemes 


"Nieveans Vote With Their Feet"] 


tion makes New Zealand's con- 
stitutional obligation to provide 
economic and administrative aid 
increasingly onerous. ; 
The decision that New Zea-’ 
land and Niue should jointly 
review My 7 4 resources and 
potential is, t ore, appropri- 
ate. Presumably 23 will 
cover the feasibility of expand- 
ing market gardening and tour- 
iam, and assess whether present 
limited air and shipping services. 
are inhibiting their progress. The 
constitutional relationship be- 
tween New Zealand dnd Nive 
will also be examined. But what- 


to attract the people back toan ever the outcome, no easy solu- 
island larger than Rarotonga but tion is likely to be found to 
smaller than Great Barrier have Niueans continuing to vote 


failed. Niuve's declining popula- 
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with their feet. 
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TRADE MINISTER ON ‘FROSTY’ TALKS IN PARIS 
Auckland THE NEW ZEALAND HERALD in English 28 Oct 85 p 2 


[Text] 
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EDITORIAL LAUDS REFUGEE POLICY, URGES CONTINUATION 


- Auckland THE NEW ZEALAND HERALD in English 28 Oct 85 p 6 


“Assyrian Refugees Welcome") 


[Editorial: 





[Text] 
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NEW ZEALAND 


PUBLIC HEARINGS ON NUCLEAR STANCE ©» - ONCED 
Sydney THE SYDNEY MORNING HERALD in English 11 Oct 85 p 1 


[Article by John Coomber] 


[Text] 
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15 PERCENT PAY RAISE TREND TROUBLES GOVERNMENT 
Auckland THE NW ZEALAND HERALD in English 17 Oct 85 p 1 


[Text] 
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GDP INDEX CONFIRMS 1.3 PERCENT GROWTH 





Auckland THE NEW ZEALAND HERALD in English 17 Oct 85 p 3 


[Text] 
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changes in the valve of all 
the goods and services pro- 
duced in the domestic econ- 
omy, adjusted to remove 
the effects of price 

Among the sectors, the 
fishing. hunting, forestry 
and mining sector showed a 
23.9 per cent increase in the 
latest quarter, while con- 
struction was up 62 per 
cent. Both showed de. 
creases in the March quar: 
ter. 
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Auckland THE NEW ZEALAND HERALD in English 25 Oct 85 p 12 


SINGAPOREAN ENVOY URGES TRADE BOOST WITH ASEAN 


[Text] 
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MEAT-FOR-MACHINERY BARTER TALKS WITH POLAND 


Auckland THE NEW ZEALAND HERALD in English 28 Oct 85 p 2 


{Text ] 
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Auckland THE NEW ZEALAND HERALD in English 17 Oct 85 p 12 


LAMB EXPORTS TO UK FACE NEW OBSTACLE 


{Text ] 
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Auckland THE NEW ZEALAND HERALD in English 26 Oct 85 p 9 


WELLINGTON LEFT OUT OF WORLD WOOL ‘BOOM’ 


[Text] 
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PAPUA NEW GUINEA 


BORDER CROSSERS LABFLLED A REGIONAL PROBLEM 
Port Mosesby PAPUA NEW GUINEA POST-COURIER in English 28 Oct 85 pp 1, 2 
[Article by Wally Hiambohn] 


[Text] The government has expressed total dissatisfaction at four countries, 
including Indonesia and Australia over the Irian Jaya border-crossers' issue. 








The acting Foreign Affairs and Trade Miniser, Mr Bais, yesterday said 
Indonesia, Australia, the United States and Holland, as well as the United 
Nations, were not doing enough to solve the problem, although they were 
responsible for its existence. 


The oe Tee 
Minister. Fr . on 
Friday announced a ma- 
jor Government policy 
on the fate of the 10,000 
berder-crossers now liv- 
ing & comps in the 
Western and West Sepik 


as a big step forward af. 
ter months of mere 
negotiation between 

and Indonesia, will 
within eight months 
screen all the 10.000 bor. 
der-crossers and deter. 
mine who should be re- 
patriated, or resetlied 
within PNG or in a third 
country. 

The Government has 
also decided to move 
the camps away from 
the sensitive border 
areas 

Mr Bais yesterday 

New 


Guineans to be true 
Melanesians and take in 
and resettie Irian 
Jayans, considered 
genuine refugees, on 
their land 
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way into practice and 
open your doors to a re. 
fugee family — help 
those people to settice 
into your village or com- 
munity.” 
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SOMARE BELIEVES BORDER CROSSERS SITUATION MANAGEABLE 
Port Moresby PAPUA NEW GUINEA POST-COURIER in English 29 Oct 85 p 3 


[Article by Wally Hiambohn] 


[Text] The Prime Minister, Mr Somare, yesterday returned from the 
Commonwealth Heads of Government Meeting in the Bahamas, unaware of the new 
Government stand on the Irian Jaya border crossers’ issue. 


But Mr Somare said his own attitude to the problem was the PNG was capable of 
handling it on its own. 


and , Mr 
Bais’ stand that four 
countries, Australia, In- 
donesia, the United 
Sta Holiand 


Mr Somare said, 
however, he had not 
been briefed on the 
Cabinet decision, and 
would gv alung with it 

He said PNG could 
look for outside assist- 
ance only if necessary 

“! — don't 
think the problem is 


take in Irian Jayans 

as refugees be 
cause both the Prime 
Minister, Mr Hawke. 
and his Minis- 


Foreign 
ter, Mr Hayden, hed re- 
fused when he raised 
the matter with them 
recently 
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Mr Somare further 


attacked the four coun- 
tries as being : 
ble for the current situa 


colonisers,” he said. 
“Irian Jaya is an in. 
weral part of Indonesia. 


up in international 
forums 


“We have to live with 
them and ensure peace 
and stability on our 
border.” 


** Som mare also oe. 
any a 
request i. — — 
Mr James Nyaro to seek 
= assyium in 
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The UNHCR repre. 
sentative in Port Mores- 
by. Mr Akilaja Aki. 
wume, said yesterday 
his organisation 
give its full support 
when called to assist 

“We are ready to do 
anything with the re 


problem,” he said 

“With the resettle. 

ment of some in a third 
. we will 


i 


7 


cist 
af i 
— 
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OK TEDI SITUATION IMPROVES 
Port Moresby PAPUA NEW GUINEA POST-COURIER in English 28 Oct 85 p 9 


[Article by Noel Pascoe] 





[Text] Ok Tedi Mining Limited is in “good shape” after surviving 
near-bankruptcy and is set to start full-sclae copper mining earlier than 


expected. 


That was the confident prediction from OTML chief general manager, Mr Roy 
Shipes, as he left for the United States on Friday to look at a potential 
major buy for the gold-copper mine at Tabubil. 


Mr Shipes said his 


gold cap 

The development 
program calis a oe 
ug Poppe 1 

hon a copper concen. 
trator, K45 million for a 
hydro-electric power 
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plant of at least 25 
megawatts. K45 millon 


or extra mine equip- 
ment, K10 million to 
supply water for the 


He said failure to 
build the hydro plant 
would add 10 US cents a 
pound to the costs of 


for 38 08 cents 2 pound 


wo pay off in 10 years) 


That meant the mine 
would break even on 
production of 60.000 ton- 
nes a day. at 63 US 


in danger of going bank 
rupt six months ago. 
but said it was now pro- 


ducing more 7 
and prospects “loo 
much better” 


He praised leading 
offic 


ment for a ositive 
approach and heipful 
assistance 











CEBU BAYAN CHAIRMAN ON SUPPORT FOR 1986 ELECTIONS 


Cebu City SUN STAR DAILY in English 28 Oct 85 pp 1, 2 


[Text ] 
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ats first 
guarter assembiy at the St. 
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GUNRUNNING REPORTED TO INVOLVE PARTIES CLOSE TO MARCOS 


Quezon City ANG PAHAYAGANG MALAYA 28 Oct 85 pp 1, 6 


[Text } 


United States federal 


pines — by several people ll AE 

close to the Marcos regime, ajuangoo at Unicom (end) was tre 
velling with John de Camillis, 

and usually by people who — ae & oe en a 

claim to be close to the — Sen igeet Bows Ca.” 

Philippine leader — has be- wm... —~ ey wes handcuffed 

come “national in scope.” ia aah aa cee 


é 
* 
U 


“one of several this year in which tep 
Philippe officials of influential 
twures have been mvulved of wmehow 
connacuted ~ to gun wnupghng 

The guns wwally mvolve military- 
type weapons whmachine gums, at 
wll titles. aremeniton and equipment 

with the lerzeh Uri mache pistol 
being « feverite. The UFi is ased by US 


Katherine [Ellison that “it's all Secret Servier apents guarding Prev 
over the country. The ATF has ident Romeld Reaen ti is email 
investigations all over the coun- cog te be worn on « dhowlder 
try.” gy hm hy 
Caldorma the report srt ant tlormcy ue Nadel 
ef — A, 2 ~- tohd the San Jose Mercury News that 
seid that the most recent case - one of “Yhe Shing that pets me a litth worked 
four in the past 7 months alone up as here you heve the Philippines 


; 
i 
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where you have atapunations and a 
very ten political wtuation, and here 
you have the: guy wnuprhng Ursin” 
Nadel wat refering to a punrunner 
intercepted by the authors ss this year 
rdenteteod ot Phew ard Meares, bo 








Mujares had teen senicnced to two 
years m jail and fmed $15 000 Me had 
teen deported. Court records show 


machine gum and were sddrewed to 
thoes that there 6 ne Commection to the 
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conmvadated by Jumenez's dcfense lew - 
yer Ren Bendec who wid the guns 
were nevther (or (Presadent) Marcos nor 
Col lewenes.” 

The reterence to the Plulppune pres 
sdent was Adam Jumenes’s muti «leem 
that the gums - Urn, polmetype shut- 
FUNr priols sebma hie pun parts and 
Comverwon kits — were for Marcos. 

Bondoc wid “being a | iipine, be 
thinks thgt # you tell someone it's for 
Marcos, that’s the end oft .. # you 
tell poople im the Philippines a's for 
Marcos, they leeve you slone.” 

Another | dipime & a fugitive now 
from the US federal suthorities. 
Witham T. | aremay etl wanted on « 
$100,000 warrant following bis arrest 
im December 1962 when he attempted 
te snuggle out to the Philippines m a 
Mercedez Bent wseversl selometix 
Beapons and ammundteon 

tarines fled, but ehile in costedy 
clammed the weapons “were te be ased 
for Marcos’ private security guards ~ 

Treseery spent Wysocki told the 
Gely that “he didnt tnew why 
ecatthy | dpe. sould te lnked to 
so many cows.” 

Hie was quoted 5 wyine “With that 
hind «of money, they hove access to 
legitenate dealers vi over the eurld ~ 
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NDF REACTS TO MARCOS ELECTION CALL 
OW140454 Tokyo KYODO in English 0440 GMT 14 Now 85 


[Text] Manila, Nov 14 (KYODO)--The underground Philippine opposition group, 
the National Democratic Front (NDF), has said that snap presidential elections 
called by President Ferdinand Marcos for January 17 next year will not solve 
the economic and political crisis in the Philippines but indicated that it 
may still participate in the polls. 


In a statement dated November 11, the NDF said that although the snap elec- 
tions will not solve the problems of the people, "the polls offer many 
opportunities to advance the revolutionary armed struggle and the people's 
democratic mass movement." 


The NDF, aligning underground leftist student, peasant, workers and religious 
organizations with the outlawed Communist Party, which leads the rebel New 
People's Army (NPA), had boycotted the last elections for the National As- 
sembly in May last year. 


It did not announce an outright boycott of the coming polls but instead 
called on activitists to adopt “flexible tactics in accordance with the 
developing situation." 


In ite first official reaction since Marcos announced the election over Ameri- 
can television on November 3, the NDF said that a Marcos victory at the 
polls is “a foregone conclusion.” 


Even a united legal opposition will not be strong enough to contend with the 
military and paramilitary troops, the billions of pesos in the Marcos can- 
paign chest, the vast KBL (the ruling New Society Movement Party) organiza- 
tion throughout the country, and the Marcos clique's control over the Comelec 
(Commissian on Election), the bureaucracy, local barangays (village councils) 
and the courts, it said. 


Marcos is calling 4 snap presidential poll due to pressure from the United 
States in order to project a “popular mandate” for the 68-year-old presi- 
dent to boost his credibility and stability, which are crucial to the two 
U.S. military bases in the Philippines, the NDF said. 
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It said Marcos is “intransigent™ on major political and military reforms 
despite pressure from the Reagan administration, wh ch is worried about his 
government's political isolation and the growing insurgency. 


The NDF early this year predicted that the 12,000-strong NPA will reach a 
stalemate with government forces in three to five years and in some of the 
major Philippine islands probably earlier. 
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MALAYA EDITORIAL VIEWS SNAP ELECTION DECISION 
HK140923 Quezon City ANG PAHAYAGANG MALAYA in English 5 Nov 85 p 4 
[Editorial: "Nation's Fate"] 


[Text] Finally bowing to increasingly insistent American and IMF pressure, 
President Marcos has announced a snap presidential election for January 
next year. 


The long-expected announcement, however, made in an interview last Sunday 
night on the ABC television program "This Week" with David Brinkley, also 
aired locally over Channel 4, intriguingly stated the political exercise will 
be for president and vice-president “or for president only." 


Marcos also said that the local elections for governors, mayors and 
Sanggunian [board] members will go on as scheduled on May 3, 1986--or some 
three months after. 


In making the announcement, the President must have realized that he can no 
loager continue to buck the increasing demands of the U.S. Government and 
the International Monetary Fund for an immediate presidential poll in order 
to stabilize the Philippine Government. 


Even leaders of Marcos’ party have publicly come out for such an election. 
Prime Minister Cesar E.A. Virata and Labor Minister Blas Ople have, for some 
months now, been stressing the urgent need for Marcos to get a fresh mandate 
from the people. Undoubtedly, many other ranking leaders of the KBL 
{[Kilusan Bagong Lipunan]) also feel that to gain credibility, Mr Marcos must 
win the trust and confidence of the Filipino people through the ballet if 
he has to continue running the muddled affairs of the government. 


Businessmen have thus far shied away from taking part in the national recov- 
ery program despite the IMF dollars now available because they have ceased 
to truth the Marcos government. Yhey believe--and rightly so--that with the 
present agonizing state of affairs going on, any investment they will make 
will merely be money going down the drain. 


Undoubtedly, these are the considerations which finally made Marcos wake up 
to the stark fact that a new presidential poll is the only key to the sal- 
vation of the country. 











If Marcos is to be believed this time, a exn2p presidential poll will be held 
three months from now. So, he has to resign soon. The speaker of the 
Batasan, Nicanor Yniguez, will take over the rains [as published] of the 
government. He has to announce when the election will be held. The Comelec 
[Commission on Election] must be readied to start preparations. The KBL and 
the opposition--still divided must get ready for combat. 


The coming, presidential election will decide--as no other event will--in 
the fate of the nation. 
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POPE WARNS BISHOPS AGAINST ‘PARTICULAR’ POLITICAL PROGRAMS 
Quezon City ANG PAHAYAGANG MALAYA in English 27 Oct 85 pp 1, 2 
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AUSTRALIAN ENVOY'S CONCERN OVER INSURGENCY CITED 


[Article by Ted Marcos: 
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CARTOON DISMISSES COUNTERMEASURES TO U.S. PROTECTIONISM 
Cebu City SUN STAR DAILY in English 18 Oct 85 p 4 


[Cartoon] 
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CEBU COLUMNIST VIEWS NPA HUMAN RIGHTS ‘BLUNDERS' 


Cebu City SUN STAR DAILY in English 22 Oct 85 pp 4, 15 


[Commentary by Godofredo M. Roperos: 


[Text ] 


THERE is a man who 
has teker, refuge with his 
family of five — @ wife 
anc tour children — in 
the Municipal Hall of Ba- 
lamban, Until last Thurs- 
Gay evening, they had 
been living a very peace- 
ful life in Buhing Tubig, 
2 village in the mountain 
area cf Derangay Buanoy, 
where his family had 
been tilling less than a 
hectare of rocky moun- 
tainside, planting it to 
Cassava, sweet potatoes, 
assorted vegetaties and 
some fruit trees. When 
we talked with him and 
his distraught wife who 
was suckling their seven- 
month.’-old baby yester- 
day at the back of the 
municipal building, they 
looked like the world 
had just caved in on 
thern, and they were left 
living a life without pur- 
pose or hope anymore. 


Their story, told to us 
in @ straightforward man- 
ner, without any embel- 
lishment and for a touch 
of bewilderment and fear 
that seemed to cause an 
occasional tremor in his 
voice, convinced us and 


“They came up our 


house Thursday 
ning,” saic Santos Deimi- 
ces, @ 35-year old former 
errand boy in the town 
market who married a 
farmer's daughter and 
chose to work in the hills 
than live a haroer life in 
the publacion. “Two wo- 
men who forthwith 
accused my wife here, 
Agapita, of spreading 
talks in the Sentro about 
‘the. NPAS presence 
in our village. But my 
wife never did that. And 
she tld them so, but 
they did not want to be- 
lieve her. They stood 
by their charges against 


3 
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her. And that terrified 
me,"" 


San 
Sakon haw ef tab 
neighbors in Buhing 


s 


only at night. Our own 
quess is that the visitors 
belong to the “IPA's poli 
tical organizing teams 
(POT). By Agapita’s est) 
mate, rey ave besa 
visiting Buhing Tubig in 
late June or early July, 
end since then, they 
heard that periodic “‘lec- 
tures” have been held 
for those who have signi- 
fied join the group. 


others,” Agapita said, 

and because we decided 
to Stay aloof, | think that 
's the reason why they 
are doing this to us. The 








know that they had men 

companions, and they 

were out there in the 

Gark, surrounding our 
ss.” 
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ced by Clement Of the NPA De 
cous 4 wa te “oactdoor,” 
me Grection of Towdo city 
Trey then pice ed thew way Gown 
to Arp, the last berangey of 
Balemten towards Toledo. They 
sought help fram Barangsy Cap 
ten Rodolfo Paulin who forth 
with brought hem to the hous 
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CEBU COLUMNIST: FILIPINOS INDIFFERENT TO U.S. BASES 
Cebu City SUN STAR DAILY in English 18 Oct 85 pp 4, 5, 29 


(Commentary by Godofredo M. Roperos: 


[Excerpt ] 


EVERYTIME demons- 
‘rations and rallies are 
held by anti-government 
croups, as far as we can 
remember, one of the 
nme tarcets have a “ays 
been we Amencan mili- 
tory ‘wees mm the country. 
It has become so that we 
ire bemnnoirg to wonder 
whot w m these bases 
nat make wem a jinx to 
whatever political party 
s& in control of the natio- 
nal «= s government. Of 
coure, we are heing 
naive about this, but for 
the sike of having a more 
intimate look at the con- 
unu'g domesuc contro- 
very ower the subject, we 
are presuming that we do 
not have an definite 
thoughts or ideas except 
to bounce back what we 
heard, read or been told 


about it. 


As far as we can re- 
member, going back to 
the early 1950s when the 
netronalist assault on the 
subject was led by then 
Sen. Claro M. Recto, the 
people who manned the 
covernment have always 
been on the defensive. 
The attacks against the 


some c through 


have become a litUe more 
tolerant atout we “‘an- 
tics’ of its proponents, 
simply because even the 
present national leader. 
ship has accepted the rea- 
lity of communist exis- 
tence, extending recog- 
nition and diplomatic re- 
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"On U.S. Military Bases”) 


lavions to the nations es- 
pousing the ideology. In 
addition, there has also 
been a marked decline m 
the emotional § attach. 
ment of Ue averace Fl) 
pino to the .\mefican 
ideal unlike before when 
most would have unques 
oningly, welcomed cour 
becoming a member of 
the Union. 


Until now, Filipini in 
general do ni really 
nourish any stro ne ants 
American sentiments, hut 
the constant recurrence 
of the bases treaty ques. 
tion each time the coun. 
try’s foreign policy is dis- 
cussed not Only among 
leftast activists, but 
also by oppoiton 
leaders as part of domes. 
tic political issues, a few 
wore Filipinos among the 
growing young join the 
questioning crowd, As 
more of our young gam 
college education, the 
number of nationalist 
onented youth aleo us 
creases, so that at the 
moment, the military 
bases quesiion has be. 
come the concern not 
only by those who jom 
demonstrations and 
rallies, but also by thow 
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Quezon City ANG PAHAYAGANG MALAYA 28 Oct 85 p 9 


NPA ORGAN CITED ON CENTRAL LUZON REBEL OFFENSIVE 


[Text } 
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Quezon City ANG PAHAYAGANG MALAYA in English 27 Oct 85 pp 1, 3 


PRELATE ON NPA, POLITICAL CONCERN OF CHURCH 
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ILOILO NPA TAKE HOSTAGES, BURN TRUCK 
Quezon City ANG PAHAYACANG MALAYA 27 Oct 85 pp i, 3 
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SIN APPEAL FOR END TO MOUNTING BLOODSHED 


Quezon City ANG PAHAYAGANG MALAYA 25 Oct 85 pp 1, 6 
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IMF TO EVALUATE IMPACT OF TAX REFORMS 
HKO51542 Manila BUSINESS DAY in English 5 Nov 85 p 2 


/Text/ The International Monetary Fund (IMF) will first send a team to Manila 
that will evaluate the impact of the tax reforms recently decreed by President 
Marcos and make a final country assessment before the Fund decides on the release 
of its third credit tranche to the cowntry, a ranking government official 
explaing yesterday. 


"If the team finishes its report in the next 2 weeks, the IMF management can 
recommend the convening of an executive board meeting for 30 November to act 
on the third tranche release," the official claimed. 


To prepare for the talks with the coming IMF team and to streamline implementa- 
tion of the tax reforms, Prime Minister Cesar Virata yesterday held a 3-hour 
meeting with fiscal authorities which included Bureau of Internal Revenue (BIR) 
commissioners Ruben Ancheta and Tomas Toledo and National Treasurer Victor 
Macalincag. 


The IMF's withholding of the release of the third portion of its credit facility 
of 615-million special drawing rights (about $650 million) has disrupted the 
Philippines’ tight schedule for the implementation of its economic stabilization 
program. Under the original schedule, the IMF's third tranche should have been 
available starting September. 


The documents for the $925-million new money for foreign commercial banks also 
showed that the second portion of this credit facility could have been drawn 
as «arly as 2 September, if the IMF had released its third credit tranche. 
Furthermore, according to the schedule for the drawndown of the new money 
facility, the third and final tranches would have been already available by 

2 November, if the schedule for the drawdown on its second portion had been 
followed. 


In another development, a joint team composed of Central Bank /CB/ and Ministry 
of Finance officials, led by CB Senior Deputy Governor Gabriel C. Singson, is 
scheduled to leave today for Tokyo to undertake the final stage of negotiations 
for the rescheduling of the country's official debts to the Japanese Government 
and its entitied amounting to $500 million. A ranking CB official said that 
when the final agreement is reached for the restructuring of official loans 














from Japan, the country will have rescheduled about 98 percent of its total 
official loans subject to rescheduling under the agreement struck with the 
so-called Paris Club composed of the country's biggest donor countries. 


The official also disclosed that the agreements for the restructuring of at 
least 75 percent of the government's debts to the commercial banks is expected 
to be finalized by the first week of December. Under the agreement with the 
commercial banks; this much has to be restructured for the country to draw on 
the third trmache of the new money facility from banks. 
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CAPITAL GOODS IMPORTS FALL NEARLY 35 PERCENT 
HK151423 Manila BUSINESS DAY in English 15 Nov 85 p 2 
["Economic Indicator" column: “Capital Goods Imports Fall 35 Percent") 


[Text] Importations of capital goods during the first nine months of the 
year fell 34.94 percent from the yearago level, latest data gathered from 
the Central Bank showed. The total freight-on-board (fob) value of these 
imports for the Januarh-September period was recorded at $581 million, 
down $312 million from $893 million during the same nine-month span last 
year. 


Capital good imports have declined owing to the weak market demand brought 
about by the general slowdown in business activities. In fact, several 
plants, equipment and machinery that have been imported are at present not 
being used. 


All of the imported capital goods categories registered declines compared 
to 1984 levels. 


Capital Goods Imports 
January to September 1984 and 1985 
(Fob Value in Million U.S. dollars) 





1985 1984 % change 
Non-electrical machinery 272 312 (12.82) 
Electrical Machinery 215 319 (32.60) 
Transport equipment 33 85 (61.18) 
Aircraft, ships and boats 15 130 (88.46) 
Professional, scientific and 
controlling instruments 46 47 ( 2.13) 
Total 581 893 (34.94) 


Source: Central Bank 
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PHILIPPINES 


CPI INCREASES 11 PERCENT IN OCT 85 
HK150433 Manila BUSINESS DAY in English 14 Nov 85 p 2 
{"“Economic Indicator" column: "CPI Increases 1] Percent in October") 


[Text] The consumer price index (CPI) for all income households nationwide 

continued to rise in October over its yearago level, data gathered from the 

National Census and Statistics Office (NCSO) indicated. The CPI for October 
stood at 354.6 index points, up 34.5 index points or 10.78 percent from the 

320.1 index poiuts registered in the same month last year. 


The increase in the CPI was caused by price index hikes for all the commodity 
groups. The fuel, light and water group registered the highest percentage 
increase of 16.48 percent from 478.3 index points to 357.1 index points last 
month. 


This was followed by the housing and repairs group which grew 16.09 percent 
from 294.6 index points to 342 index points. 


The CPI measures the inflation rate or the average changes in the prices of 
a fixed basket of goods and service purchased by the average household. 
Items included in the basket are food, beverage and tobacco, clothing, 
housing and repairs, fuel, light and water, services and miscellaneous 
items. 


Compared with 1978 prices (1978 was the base year), the 354.6 index points 
in October meant that a basket of goods and services valued at P100 in 1978 
was worth P354.6 last month. 


Consumer Price Index 
For All Income Households 
January 1984 to October 1985 
(1978 equals 100) 





Period Philippines National Capital Outside 
Region [NCR] NCR 

1985 

Jan 346.0 344.1 346.3 

Feb 349.2 344.5 350.1 

Mar 350.6 345.1 351.7 

Apr 348.9 343.6 349.9 
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Period Philippines National Capital Outside 





Region [NCR] NCR 

May 349.5 345.6 350.3 
Jun 351.3 349.1 351.7 
Jul 356.1 357.3 355.9 
Aug 357.0 356.1 357.2 
Sep 355.8 355.6 355.8 
Oct 354.6 357.0 354.1 
1984 

Jan 238.2 250.3 235.9 
Feb 245.4 255.4 243.5 
Mar 250.8 256.4 249.7 
Apr 254.6 258.5 253.9 
May 258.9 264.0 257.9 
Jun 275.2 285.7 273.2 
Jul 299.8 306.5 298.5 
Aug 308 .2 313.6 307.1 
Sep 315.7 319.0 315.1 
Oct 320.1 318.1 320.4 
Nov 332.6 332.7 332.6 
Dec 337.7 338.1 337.6 


Source: National Census and Statistics Office 
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PHILIPPINES 


SALES TAX FORECAST TO RAISE PRICES IN JANUARY 


HKO61505 Manila PHILIPPINE DAILY EXPRESS in English 6 Nov 85 p 9 


/article by Arleen C. Chipongian/ 


[Text] Domestic prices of consumer goods and other products are projected to 
rise by 10-15 percent on January next year because of increased sales taxes. 


These new taxes are the three-tiered sales tax the government intends to slap 
on hocal manufacturers/producers beginning January next year and the so-called 
three-percent “second sales tax" already imposed on wholesalers and retailers. 


Under the revised internal revenue code, the sales tax on food and other basic 
consumer goods will rise from 5 to 10 percent, while the sales tax rate on 
semiessential products, like appliances, will increase from 15 to W percent. 


Products falling between the essential and semiessential category will be 
subject to a 20 percent sales tax, while raw materials will be taxed at a rate 
of 1 percent. 


According to Felix Maramba Jr, president of the Philippine Chamber of Commerce 
and Industry (PCCI), these new taxes will raise prices of consumer goods by as 
much as 10-15 percent. 


He added that while the sales tax structure was trimmed down to three categories, 
the business community wanted to know how the different items will be categorized. 


He said that the government should come out with specific list of items under 
the three categories to achieve a “simplifed tax systen." 


Maramba also said the PCCI is requesting the Bureau of Internal Revenue (BIR) 
to immediately issue the implementing guidelines of the new tax structure "for 
businessmen to know what's coming to then." 


The PCCI has asked ranking BIR officials to shed light on the new tax system 
through a symposium to be scheduléd by next week, Maramba said. 


/12228 
Go: 4200/218 
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PHILIPPINES 


JAPANESE AID FOR PAMPANGA ACRICULTURAL PROJECT 
HK160758 Quezon City ANG PAHAYAGANG MALAYA in English 2 Nov 85 p 6 
[Article by Bejie Guevara] 


[Text] The Ministry of Agriculture and Food [MAF] is asking the Japanese 
Government to finance an estimated $100 million project involving the con- 
version of a 35,000-hectare Pampanga wasteland into productive farms and 


fishponds. 


Agriculture and Food Deputy Minister Domingo Panganiban yesterday requested 
visiting Japanese officials to extend fund assistance for the long-planned 
drainage of the idle Candaba swamp in Pampanga. 


The lack of funds has prevented the ministry from implementing a 1979 pro- 
posal to tap the marshland for agricultural production Panganiban added. 


MAF is planning to convert 30,000 has. into rice, corn and vegetable farms 
and the remaining 5,000 has. into fishponds. [Word indistinct] learned that 
an estimated P2 billion is needed to develop the swamp and drain its water 
towards the Labangan Channel in Bulacan and Manila Bay. 


Panganiban said that the six-man delegation headed by Tekenori Yamazaki ar- 
rived here yesterday to monitor Japan's ongoing grants-in-aid programs in the 
Philippines. 


The Japanese Government, Panganiban said, has extended last year 8 agricul- 
tural grants-in-aid packages totalling Y8.5 billion cr roughtly P500 mil- 
lion. 


Almost Y6 billion of this amount went to general grants covering infrastruc- 
ture projects and heavy machinery while the remaining Y2.5 billion came in 
the form of hand machinery. 


/6662 
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PHILIPPINES 


NUTRITION CENTER STEPS UP NEGROS FEEDING PROGRAM 
HK140859 Manila BULLETIN TODAY in English 13 Nov 85 p 12 


[Text] The Nutrition Center of the Philippines (NCP), has intensified, 
though on a very limited scale, feeding of moderately and severely malnour- 
ished children in Negros Occidental. 


Some 2,000 malnourished preschool children up to six years of age in four 
depressed barangays of the province are being served by the NCP under its 
Barangay Intensive Nutrition and Health Intervention (BINHI) project. 


About 33 percent of deaths in Bacolod in 1984 were due to malnutrition, 
according to a survey of the La Salle Social Research Center in Bacolod City. 
There are reportedly 20,000 malnourished children in Negros. 


Deputy Health Minister Florentino Solon, who is also NCP executive director, 
said BINHI project is a systematic and sustained feeding project with built- 
in long-range goals. 


Malnourished children are fed by barangay nutrition workers and health work- 
ers of the Ministry of Health (MOH) continuously for about three months 
until notable improvements in their weight are seen. 


The program entails the services not only of paramedical workers but also 
mothers in looking after the health needs of seven families in their respec- 
tive barangay. For an incentive of extra supply of food, mothers assist 
paramedical workers in giving health education and feeding the children. 


Mainourished children are "religiously" fed with NCP-formulated food products 
such as the "Nutripak," an Arroz Caldo preparation with oil; "Supersnack," 
a mixture of rice, mango, and milk; and "Nutrinoodles." 


Families are also given seedlings of Kangkong, okra, wingbeans, and papaya 
for them to raise. 


Solon said that the BINHI program, unlike the usual intermittent and non- 
systematic nutrient programs, has proven to be effective. No infant deaths 
have been reported among the 2,000 target group and weight has increased 
considerably. 
/6662 
CSO: 4200/256 
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PHILIPPINES 


NEW USSR SISTER CITY, LITHUANIAN DELEGATION--/Monitored in progress/ .+-Mayor 
(Sviani Laserovich Kavin) at ceremonies to be held at the Baguio Convention 
Center. The sister city relationship is the second to be forged between the 
Philippines and the Union of Soviet Socialist Republics, the first being between 
Manila and Moscow. Meantime, a three-man delegation from the Soviet Union will 
visit the Philippines for 9 days starting 5 Novembe-. /Words indistinct/ 
Minister Carmelo Noriel said the visit is part of the cultural exchanges 
cooperation of the R.P.-USSR friendship society. The Russian delegation will 
be headed by Dr Lionginas Shepetis, chairman of the Supreme Soviet of the 
Lithuanian USSR. The three are scheduled to meet with the country's top 
officials. /Text/ /Quezon City Malarlika Broadcasting System in English 

1000 GMT 1 Nov 85/ 


PRC CULTURAL EXCHANGE EXTENDED--Chira and the Philippines have agreed to extend 
their education and cultural exchange program. The agreement was forged during 
the holding of the first formal conference on the draft of the 1986-1987 execu- 
tive program of the Sino-Philippine cultura’ exchange in Beijing. Cultural 
Center of the Philippines President Dean Lucrezia Kasilag, representing the 
first lady, signed the agreement for the Philippines while China was represented 
by Chinese Director General Ding Gu of the Ministry of Culture. Both countries 
acknowledged the vigor by which cultural ties between the Philippines and China 
have been implemented despite financial constraints facing the two nations. 
/Text/ /Quezon City Maharlika Broadcasting System in English 0800 GMT 1 Nov 85/ 


SWISS LOAN RESTRUCTURE--An agreement will be signed shortly to restructure 
$7.3 million in official debts of the Philippines to Switrerland. It will be 
the ninth restructuring agreement to be signed by the covatry with its foreign 
creditors. The official debts of the country, with 20 foreign governments, 
are being restructured in an agreement reached with the Paris Club group. 
po negotiations to restructure Philippine loans from Japan are due to 

end today in Tokyo. The Philippine panel in the talks include Deputy Central 
Bank Governor Gabriel Singson and Assistant Finance Minister Ernesto (Lioug). 
{Text/ /Quezon City Maharlika Broadcasting System in English 1000 GMT 7 Nov 85/ 


NORWEGIANS FINANCE SHIPPING STUDY--The Philippines is awaiting the Norwegian 
Government's approval of the second phase of a feasibility study on the local 
shipping industr,;. The Norwegians are expected to extend a 12 million peso 

grant-in-aid to finance the study. The Maritime Industry Authority said the 
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study would determine the types of ships that can service remote areas of the 
country. More than $250 million are needed to modernize the local shipping 
industry. The country also needs to acquire 45 new vessels to replace more 

than 200 domestic ships that will reach obsolescence in the next 10 years. 2 
fText/ /Quezon City Maharlika Broadcasting System in English 1000 GMT 7 Nov 85/ 


NEED FOR NUCLEAR POWER CITED--An official cf the National Power Corp /NPC/ says 
abandoning the Bataan nuclear power plant will only worsen the country's 
economic crisis. The statement was made by Dr Gonzalo Bantugan, chief of the 
NPC's environmental management department. He said that without the nuclear 
plant's additional generated electricity, the country will have power shortages. 
Bantugan said this would mean an inefficient oil-fired plant will have to be 
operated. /Text/ /Quezon City Maharlika Broadcasting System in English 1000 GMT 
7 Nov 85/ 


POULTRY IMPORT TARIFF--The government will soon reduce the poultry import 

tariff trade from the current 50 percent to only 40 percent. The tariff 
reduction on poultry is in line with the commitment made by Prime Minister 

Cesar Virata to the World Bank. This is one of several conditions (tying) to 
the $150 million agricultural (import) loan granted to the Philippines. Minister 
Virata said that the tariff reduction is only minimal and is not expected to 
unduly hamper the local industry. /Text/ /Quezon City Maharlika Broadcasting 
System in English 1000 GMT 7 Nov 85/ 


TEXACO TO LOBBY FOR SUGAR--A top official of one of the largest corpora- 
tions in the United States is being asked to argue the case for the Philippines 
sugar quota. John McKinley, board chairman of Texaco, paid a courtesy call on 
President Marcos in Malacanang. The chief executive took the occasion to urge 
the United States not to cut the Philippine sugar quota for crop year 1985-1986 
by 32 percent. /Excerpt/ /Quezon City Maharlika Broadcasting System jn English 
0400 GMT 8 Nov 85 

SHIPYARD STRIKE SHOOTING--In Lapu-Lapu City, an uneasy peace reigned over the 
strikebound Cebu Shipyard and Engineering Works following another shooting 
yesterday which resulted in the wounding of two bystanders. Police said military 
men as well as police have been posted at the vicinity of the strike area to 
prevent further violence. Gunfire raked the strike area when members of the 
National Federation of Labor reportedly made another attempt to cross the picket 
lines set up more than a month ago by the Associated Labor Union, which had 
formally declared a strike in the shipyard. _[Text/ /Manila Far East Broad- 
castiag Company in English 2300 GMT 3 Nov 85/ 


SABAH PIRACY SUSPECTS STILL SOUGHT--Philippine police yesterday in Singapore 
assured Malkysia that they will continue to track down the remaining pirates 
who killed 10 people in Lahad Datu, Sabah, in September who are still at large. 
Philippine Deputy Police Chief Brig Gen Hermilo (Ahoro) said that so far three 
men have been arrested and three others killed by armed forces personnel. The 
deputy police chief said he was confident that about 14 others who were involved 
in the incident would be arrested soon, as his men were in the process of 
tracking them down. /Text/ /Manila Far East Browdcasting Company in English 
2300 GMT 7 Nov 85/ 
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COUNTRY'S ECONOMIC, POLITICAL DEVELOPMENT ANALYZED 
Melbourne THE ACE in English 8 Oct 85 p ll 


[Article by Michael Richardson] 
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SINGAPORE 


BRIEFS 


ASIAN WALL STREET JOURNAL CASE--The High Court has reserved judgment in an 
action by the attorney general, Mr Tan Boon Teik, against THE ASIAN WALL 
STREET JOURNAL for ccntempt of court. The [words indistinct] Mr Justice 
(Penasurae) said an article in the journal amounted to a scandalous attack 
on the independence of Singapcre judiciary without any regard for the truth. 
He called for severe penalty against the paper's editor, Mr Fred Zimmerman, 
the publishers Dow Jones Publishing Company, the printer Singapore Newspaper 
Services, the distributor Mr (John Kan You How), and the paper's Singapore 
correspondent (Mrs Steven Dawkins). All except the correspondent have 
apologized for the article, for which they [words indistinct] contempt of 
court. The case arose from an editorial in THE ASIAN WALL STREET JOURNAL 

of 17 October. Among other things, it cummented on the recent court case 
which fowad the Workers Party secretary general, Mr J.B. Jeyaretnam, guilty 
of making a false declaration of the party's account in 1982. The attorney 
general said the article contained grave and serious allegations that Singa- 
pore Court could be dictated to by the Singapore Government. [Text] [Singa- / 
pore Domestic Service in English 1100 GMT 18 Nov 85 BK] /6662 
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THAILAND 


PHIGHAI, ACADEMICS SCORE JAPAN OVER TECHNOLOGY TRANSFER 
Phichai, MPs See Inequities in Investment 
Bangkok NAEO NA in Thai 4 Sep 85 pp 1, 14 


/Excerpt/ Mr Phichai Rattakoon, deputy prime minister, was recently iuvited 
by the Japanese Chamber of Commerce to give a lecture called "White Paper on 
Policies for Solving Thai-Japanese Structural Economic Problems” at the Dusit 
Thani Hotel. 


Mr Fhichai stated thnt the world populace has commented that Japan's economic 
success comes from the endurance of the Japanese people. Relations between 
Japan and Thailand have existed for 700 years since the Sukhothai era. Phichai 
himself wants to see that relation last. Thai-Japanese relations are comparable 
to married life: before marriage, both parties are considerate of each other's 
feelings, but after marriage, they lose interest being considerate. He sees 
that relations between the two countries must be based on mutual understanding, 
respect, and justice to be smooth. 


Mr Phichai also stated that he is not reluctart to repeatedly talk about Thai- 
Japanese relations in order to have reasonable and sincere actions for solving 
problems. 


Mr Phichai congratulated the prime minister of Japan, along with the minister 
of foreign affairs and senior officials, for expressing their stands on initi- 
ating the opering of the Japanese domestic market as announced hy their 
government. However, he said that it is a pity that the market is being opened 
only for industrial and high tech-goods, which is useful for developed countries 
only. However, he said that Thailand still wants Japanese cooperation in 
increasing its exports of agricultural goods. 


The deputy prime minister mentioned concerning the white paper that the Thai 
Government has put together policy guicelines for solving problems in its rela- 
tions with Japan. The report emphasizes solving the three important trade 
problems: investment, economic cooperation and the trade deficit. Over the 
past 5 years, Thailand's trade deficit with Japan has increased as high as 30 
perceut per yeay. Thailand has been losirg 43,000 million baht a year in its 
trade with Japan, which equais 61.5 percent of its total trade deficit. 




















Thailand has a trade deficit with Japan because Japanese investment in Thailand, 
which represents more than 80 percent of the total foreign investment, is done 
in more for import substitution than for producing goods for export. This has 
made Thailand order raw materials, machinery, and tools from Japan for use in 
production with an import value as high as 70 percent of production costs. 


Regarding investment in Thailand, Mr Phichai explained that Ttailand wants to 
promote export industries that use domestic raw materials and wants investing 
firms to have definite plans for training personnel and transferring technology 
to Thailand. 


Mr Phichai expressed appreciation to the Japanese Government for giving financial 
aid to Thailand, including loans and grants. Mr Phichai requested that Thai 
personnel participate in “he projects aided by the Japanese Government in pro- 
ject studies, design, construction and contracts, and they should utilize 
domestic manufactured goods. 


Mr Phichai forcefully warned Japanese Chamber of Commerce members, saying that 
countries must be interdependent and that when any particular country damages 
another one, the impact will reflect back onto the country that causes the 
damage. In Japan‘s case, Thailand wants it to cooperate fairly for good rela- 
tions and for their common interests, as well. 


The Japanese Government has set various conditions for giving financial aid. 
Right now, Japanese and Thai officials are negotiating and Japan has expressed 
its understanding about Thailand's problems and agreed in principle. However, 
the various measures /actually taken/ depend on the policies of the Japanese 
Government, Mr Phichai disclosed to NAEO NA. 


In addition, the deputy prime minister also complimented newspapers for releasing 
news about the trade deficit with Japan and the students who are protesting 
Thailand's trade disadvantage with Japan. These developments are equivalent 

to opening the eyes and ears of the people to the truth. These reports surely 
will make the Japanese Government choose the right way for behaving with Thai- 
land, as well. 





Nevertheless, Mr Phichai warned that these movements must remain within limits 
because right now Japan seems to be trying to solve these various problems. 


Mr Phichai stated finally that solving the trade deficit problem with Japan 
/requires/ not only negotiations to have Japan buy agricultural products from 
Thailand but also that Japanese investments in Thailand must aim to promote 
domestic production, such as diesel engines and motorcycles. Japan has expressed 
its willingness to give aid for such projects. 


As for the opinions of MPs, Mr Thawin Phlaison, Democratic Party MP from Nakorn 
Srithammarat Province, stated to NAEO NA that he has felt strongly about the 
tendency of Japan to overshadow Thailand's economy since he started as admin- 
istrator of the Policy and Planning Office in Bangkok. At that time, the 
Bangkok Metropolitan Administration /BMA/ was going to hire consulting firms 

to discuss flood prevention and sanitation projects by inviting foreign firms 
to submit bids. However, Japan's International Cooperation Organization pro- 
posed completely free assistance. 
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Mr Thawin also stated that when the project study had been completed and the 
project proposals drafted, it appeared that all the written specifications 
coincided with qualifications of Japanese firms, so that other firms were unable 
to compete in the bidding. When Thailand accepts an aid proposal in this 
fashion, it is the same as having Japan carry out the project. 


“Superficially, it seems that Japan is giving aid sincerely, but in reality, 

it is not so." Mr Thawin also expressed his opinion that the movement concerned 
with the present problem of Thai-Japanese relations should reach an understanding 
with the Japanese people and its government. As for the campaign against Japanese 
goods, it should pay attention to imports of luxury goods from Japan, which have 
made Thailand lose billions of baht every year. 


Academics on Technology Training Unfairness 
Bangkok NAEO NA in Thai 3 Sep 85 pp l, 16 


/Excerpt/ Mr Banyat Surakarnwin, professor of Economics at Thammasat Univer- 
sity, stated to NAEO NA that reseerch has found that Japan's claimed technology 
training for Thais is for low-level technology and only so that Thai employees 
can operate machines. More than that, Japan will not transfer high-level 
technology that would make Thailand able to produce goods to substitute for 
imports from Japan. 


Mr Banyat pointed out that it is obvious that in investing in Thailand that 
Japan brings everything from its own country--capital, machinery, technological 
knowhow, and experts, every important material, along with management. All 
this exploits investment promotion regulations, avoids tax barriers, and 
especially enables Japan to have subsidiary companies in Thailand. However, 
the actual profits are transferred back to the parent companies in Japan. 


This economics professor, who lived in Japan for 11 years, also opined that 
Thai personnel who work in Japanese plants are not developed in very high 
technology; they are trained only to assemble and operate machinery and do 
simple repairs, but training in design is nonexistent. "In Japanese companies 
or even in investing partner firms, there is no investment for human resources 
development and no employees are encouraged in this area." 


"For example, when the Japanese built a television factory, although Thais 
actually could design it, the Japanese still specified the design, which we 
then had to follow. Some of our people have graduated in architecture or 
industrial design as well, but they do not have the opportunity to do design 
at all because the parent company specifies everything and drafts designs in 
Japanese on top of it all." Mr Banyat stated in addition that the Japanese 
even control important components, such as picture tubes, and refuse to have 
them produced in Thailand; rather, they are ordered from the parent company. 
Everything is kept secretly by the Japanese, even the management of the company. 
"I have not seen any company have Thai personnel involved in international 
sales," Mr Banyat added. When the situation is like this, there is no chance 
that Thailand will develop in technology with the cooperation of Japan, as 
Japan has claimed that it would. 
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Mr Banyat disclosed that even when the Japanese organize training programs in 
Japan claiming that their purpose is to develop the potertial of Thai staff, the 
workers are actually sent to Japan for recreation. Knowhow is not passed on 
seriously because the training period is short and is mostly in Japanese, which 
the Thai staff are unable to comprehend. Regardless, the Japanese do not attach 
importance to the knowledge that Thai personnel develop on their own initiative. 


"I have talked with a worker who went for training in Japan. He knew the 
instructing technicians well so he learned a lot more. When he returned to 
Thailand, he did additional research and presented his research to his Japanese 
boss. However, his research was kept under wraps and his boss refused to use 
his research data, claiming that he was not knowledgeable enough. His boss 
refused to let him do further research that would have improved his work. Thai 
personnel are allowed to do only what is specified, so they do not have the 
opportunity to develop or improve their abilities." Mr Banyat also stated that 
if the Japanese were sincere about transferring technology to Thailand, they 
would boost the abilities of Thai personnel seriously and systematically in 
Thailand and in Japan itself. 


In addition, the economics professor opined that the government should take 
measures to come in and seriously set up a system beneficial to Thai personnel 
by giving certain special rights to companies that transfer technology to Thai- 
land. It should also take measures to penalize companies that refuse to do so 
and seek onesided profits oniy. 


Thai Resources Called Underutilized 
Bangkok NAEO NA in Thai 2 Aug 85 pp l, 14 


/Text/ “Japan refuses to have engines produced in Thailand, claiming that we 
cannot do it, even though we actually can," Mr Sirisomboon Naothinsuk, dean of 
the Economics Faculty of Thammasat University, stated to NAEO NA concerning 
Japan's attitude toward the auto industry in Thailand. 


Mr Sirisomboon disclosed that annual vehicle sales in Thailand are around 
100,000, including 30,000 personal cars, 60,000 4x4 trucks and 10,000 large 
trucks. Eighty percent of this auto sales volume is Japanese. 


"But actually there is no auto plant in Thailand; the existing auto plants are 
only assembly plants." Mr Sirisomboon, who has been researching about cars and 
engines for more than 25 years, opined that Japan relies on loopholes in Thai 
laws that forbid imports of assembled cars, and set high prices on important 
car components. This has made the prices of cars built in Thailand higher than 
those built in Japan. 


As for factories that manufacture parts in Thailand, they manufacture only 
unimportant parts in order to comply with laws that specify by volume the use 
of parts manufactured in Thailand. However, the important parts are still 
ordered from parent companies in Japan. 
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Mr Sirisomboon stated that, “The parts manufactured in Thailand are door sur- 
faces and seats, but no other ones are made here, especially important parts, 
which must be imported and on which the parent companies are making two-three 

times the profit. Those that are made here are just scraps of steel." 


The economics dean dieclosed that he had argued with the president of a well- 
known Japanese car company in Thailand at a conference at Pattaya sometime in 
October 1980. That president displayed his displeasure about having cars 
manufactured in Thailand, stating in the beginning that Thailand could not 
manufacture engines, that Japanese engines are more efficient and that these 
engines are used for each model. The dean insisted that Thais can indeed 
manufacture engines with a quality not inferior to that of Japanese ones. 


In addition to establishing factories to built autos in Thailand, there are 
also Japanese companies that manufacture certain kinds of parts in order to 
comply with the law. But those parts are not that important. Nevertheless, 
at each production stage, Japan uses Japanese technicians to supervise. Even 
when Thai factories are hired to manufacture some parts, the Japanese will not 
let them manufacture the entire part, only part of it. 


"A Japanese company hires a casting factory to make dresses for cylinders, but 
the cylinders and cylinder caps are imported from Japan; they refuse to hire us 
to do it." Mr Sirisomboon also stated that even though Thai law specifies that 
cars assembled in Thailand must employ around 45 percent of domestically- 
manufactured parts, the Japanese are still able to avoid this specified percent, 
which is higher than the actual percent. Only 30 percent of the entire car is 
actually made in Thailand. 
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PEOPLE'S REPUBLIC OF KAMPUCHEA 


KRATIE-SONG BE TWIN PROVINCE RELATIONSHIP EXAMINED 
Vientiane PASASON in Lao 12 Sep 85 p 3 


(article by Keosouvanh: “Cooperative Relations Between Twin Provinces of 
Kratie and Sorg Be"/ 


/Text/ Kratie Province is located in the northwestern part of the People's 
Republic of Kampuchea. It was an important strategic point duriug the struggle 
for national liberation to be free from the bloody hands of Pol Pot. It was 
the birthplace of the national solidarity liberation front of Kampuchea. Song 
Be Province is located in the southern part of Vietnam. These two provinces 
share a common border; we can say that, "If we talk in Song Be, it can be 
heard in Kratie." 


The special solidarity between the two nations, their people, and the two 
provinces has existed since ancient times and has always been treasured by the 
two nations. This majestic solidarity was confirmed in 1979 when the two 
provinces held a ceremony to sign a twinning agreement. 


To execute the signed cooperative agreement, Song Be Province promptly assisted 
its twin, Kratie Province, in restoring its economy. Song Be Province gave 5 
million dong (Vietnamese currency) worth of aid to Kratie Province, which 
included 150 tons of various rice varieties, food provisions, appliances and 
tools and medicine. A 3-meter long concrete bridge was built, Route 13 was 
repaired, an irrigation system that can irrigate 600 ha of rice fields was 
built, telegram and telephone systems were installed and completed in the 
municipal area of Kratie District, a sawmill and woodworking factory were 
established and a water reservoir in the municipal area of Kratie District was 


completely repaired. 


The past years the twin provinces have been promoting trade worth around 7 
million dong (Vietnamese currency). Song Be Province has supplied construction 
materials and small agricultural machinery; Kratie Province has supplied agri- 
cultural products and forest goods. 


The past years Song Be Province has helped develop 500 low and middle level 
cadres for its twin province. In the areas of education and public health, 
agriculture, and forestry, Song Be Province has been sending technocrats to 
teach in Kratie and cadres from Kratie Province have been sent to Song Be to 


study. 
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Each year the two provinces exchange lessons in every area by arranging for 
delegations to travel back and forth for observing, studying, exchanging lessons 
and drawing lessons primarily in the economic, educational and cultural areas 
and others. 


To date, all 5 districts and 43 cantons of Kratie Province have been growing 
rapidly in every area. The tasks of developing the foundations of party and 
mass organizations and of national defense have all incre=<ed in efficiency in 
a very satisfactory way. The agricultural economy and de“ .e are the most 
outstanding restorations in Kratie Province. /Renewing/ t..... guarantees that 
people in the entire province will be able to earn their living. From 1982 to 
the present, Kratie Province has been promptly supplying food to the central 
government in line with expectations. Kratie Province was honored for this 
performance by the government with a first-class workers medal, which is the 
pride of the people of Kratie District. 


The special solidarity of the twin provinces is expanding unceasingly. This 
has contributed to the special solidarity between two nations of Vietnam and 
Kampuchea and the special solidarity between the three Indochinese nations, 
which are a strong cluster of energy that no enemy can destroy; it will flourish 
forever. 


12597/12228 
CSO: 4206/5 
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JPRS-SEA-85-185 
4 December 1985 


PARTY ACTIVITIES AND GOVERNMENT 


ACTIVITIES OF MUNICIPAL INSPECTION SECTOR INTENSIFIED 
Haiphong HAIPHONG ir Vietnamese 10 Aug 85 p 2 


[Text] In the first 6 months of this year, the municipal inspection sector 
concentrated on three major tasks: inspecting the performance of the 
socioeconomic mission, inspecting the implementation of regulations on 
examination and solution of the people's complaints and denunciations, and 
organizing the building of people's inspection forces within the sector's 
scope. The sector made great progress in strengthening its organization and 
building a fairly large inspection netwo.k including 474 people's inspection 
teams in wards, villages, towns and many production, commercial and administrative 
installations together with nearly 10,000 members and inspectors. The sector 
opened 12 special training courses and over 50 percent of all people's 
inspection teams regularly carried out activities. The sector organized 

89 inspection tours in many industrial and agricultural production, 
communication, cultural and social installation--an increase of 11.23 percent 
over the same period last year. These inspection tours enabled local and 
municipal leaders quickly to praise installations which satisfactorily 
conducted the movement, to correct shortcomings and simultaneously to advise 
and help installations to promptly resolve certain difficulties in production 
and business activities. This year, many party committees at various echelons 
and the administrative authorities in production installations have directly 
guided inspections and ordered inspectors not only to examine complaints and 
denunciations but also to inspect implementation of the state plan, observance 
of regulations on thrift, and so forth. 


From now to the end of 1985, the municipal inspection sector will focus on 

all tasks to contribute to the satisfactory implementation of the resolution 

of the party Central Committe’s Eighth Plenum and Resolution No 3% of the 
municipal party committee. Specifically, it will inspect the following areas: 
delivery of products, economical use of materials in local industrial 
installations, business activities aimed at exploiting and grasping sources 

of goods, organization of the retail network, application of civilized methods 
in commercial dealings, control of the market, disciplined observance of price 
lists, cash management, satisfactory collection of income from all sources for 
contribution to the budget, handling and transportation of goods, and prevention 
of waste and losses to enable the commercial and tourist sectors to grasp sources 
of goods and obtain a larger amount of merchandise in order to improve the 
people's standard of living. 


9332/12951 
CSO: 4209/28 108 











JPRS-SEA~85~ 185 
4 December 1985 


ECONOMIC PLANNING, TRADE, AND FINANCE 


USE OF SAVINGS SCRIP IN COMMERCIAL DEALINGS INITIATED 
Haiphong HAIPHONG in Vietnamese 10 Aug 85 p 1 


(Text of Notice No 210 TB-UB of 9 August 1985 of the Municipal People's 
Committee; sections within slantlings in Bold Face] 


{[Text] In pursuance of the resolution of the party Central Committee's 
Eighth Plenum, since July 1985, the city has implemented Resolution No 34 
of the municipal party committee on the shift from payment of wages partly 
in cash and partly in the form of goods in kind to cash payment in full 
according to the policy of applying uniform commercial prices close to the 
market prices and including price-subsidized wages in production costs. 
Generally speaking, good results have been obtained after implementing this 
resolution for 1 month: Wages have been paid on schedule; cadres, workers 
and civil servants spend money and consume goods as they please; sale and 
purchase have become convenient; market prices have been stabilized; 
production and business reorganization has been promoted; increased labor 
productivity has been stimulated and there has been a reduction of negative 
practices in work performance, production and commerce. 

However, in the past the resolution was implemented by wages being paid 
mostly in the form of merchandise. Now payment will be made in cash. Since 
there is ina‘equate cash being issued to compensate for the goods which 

are now being given as salary some time will be needed to achive a 

balance. 


In view of this situation, together with implementing the policy of 
intensifying merchandise sale to collect money, continuously stimulating 

the movement to lend money to the municipal party committee for municipal 
construction and creating all sources of cash income they will simultaneously 
insure adequate means of payment and encourage the expansion of nonmonetary 
payments in order to reduce the amount of cash in circulation, the municipal 
people's committee has decided to issue savings scrip of fixed 200- and 
500-dong denominations and government bonds of 500-dong denomination, and to 
authorize their widespread use throughout the city (urban and suburban) areas; 
bearing no name, these bills will be as good as money and may be used as a 
means of payment in buying and selling goods and in paying for services 


rendered within the state-operated sector and among state economic organizations, 


cooperatives, joint business shops and people in the city area in order to 
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help achieve a balance between the receipt and disbursement of circulated 
cash, to strengthen the purchasing power of money, to create favorable 
conditions for production and business organization, state agencies, cadres, 
workers and civil servants to make payments in buying and selling goods and 
to pay for services rendered. If these bills are not yet used, they can be 
deposited in the savings fund or loaned for interest to the municipal 

party committee. 


I. Regulations on Use 


1. The scrip owner is authorized tc use it in lieu of cash to pay for 
merchandise bought and sold or for services rendered or other items to state 
agencies, enterprises, state economic organizations, joint business shops 
and cooperatives--including payments to the financial and credit network 
and loans to the municipal party committee--or to pay for merchandise bought 
and sold among people in the city area. 


Payment scrip must be used for the exact amounts of money inscribed thereon. 
2. If the payment (for goods purchased, service rendered, and so on) is less 
than the scrip value, the scrip-receiving unit or individual (vendor) must 
pay back to the buyer 20 percent of the value of the payment scrip offered 
by him. 


3. If the scrip owner does not use it within 90 days to pay for the purchased 


goods or service, the amount of money described on the scrip will be considered 


as a deposit in the socialist savings fund at a monthly interest of 2 percent, 
which is the current interest rate. The scrip owner may present it at any 
saving fund in the Haiphong City area to withdraw both the principal and 
interest in cash or may request the savings fund to transfer this amount to 
any other form of savings, as he wishes. 

4. Within 3 days, beginning with the receipt day, the agencies, enterprises 
and state and collective economic organizations which receive scrip from 
people paying for merchandise or service must make a list of such scrip and 
deposit the scrip at the bank where they have opened an account. Units 
situated far from the bank must make payments according to the check and 
cash remittance schedule (previously fixed by the grassroots bank) so that 
the bank may "credit" the money to the unit account. 


5. Because payment scrip is as valid as money, units or individuals who 
own scrip must take care of it as they would money. The loss of scrip will 
beconsidered a loss of money. Tattered, worn or sabotage scrip will be 
treated in the same manner as tattered, worn or sabotaged banknotes. 


II.+ Regulation on Issuance and Payment 


6. The payment scrip mentioned in this notice differ from the usual savings 
scrip of fixed denominations and government bonds in that each bears the 
"Haiphong 0508" seal and that they will be circulated only within the 


Haiphong City area. 
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7. Grassroots banks in the city must draw up a plan to receive such payment 
scrip from the municipal bank and to distribute it to various agencies, 
enterprises and economic organizations in lieu of an amount of cash 
representing about 30 percent of these unit's need for cash disbursement. 
Thus, each time these units receive money from the bank, they will receive 
about 30 percent of it in payment scrip and 70 percent in cash. 


For the time being, payment scrip will be issued only to pay for production 
and capital construction requirements and some other essential needs but not 
to pay price-subsidized wages to cadres, workers and civil servants. 


8. Cadres, workers and civil servants who receive payment scrip have the 
right to use it as money to buy goods from or pay for services rendered by 
various units or people as stated in Article l. 


Apart from the units mentioned in Article 1, all organizations and individuals, 
having a bank account or not, are “ntitled to receive all types of payment 
script bearing the "Haiphong 0508" seal, to deposit the scrip ae money at the 
bank or, pas the 90-day deadline, to put the scrip in the savings fund and 
withdraw money (both principal and interest) as stipulated in Article 3. 


9. One day after a merchandise-selling unit which receives payment scrip 
has put it in the bank, the bank must "credit" it to the unit account. 


10. When payment is made in accordance with the provisions of Article 3, the 
saving fund which receives scrip (past the 90-day deadline) must make payment 
of both the principal and interest in full to the scrip bearer without 
question as to its origin. 


ll. When receiving payment scrip from units and individuals, banking 
organizations and savings funds must verify and handle it as they would 
money. 


12. The present notice must be widely disseminated among all cadres, 
workers, civil servant and people for implementation. Banking organizations 
must create all favorable conditions for units and individuals to receive, 
deliver and make payments of scrip to the bank. Al. acts that contradict 
or inconvenience the issuance of scrip and settlement of accounts or tend 
to sabotage the above-mentioned regulations will be dealt with according 

to law. 


Haiphong, 9 August 1985 
Haiphong Municipal People's Committee 


Chairman: Nguyen Dan 


9332/12951 
CSO: 4209/28 
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JPKS-SEA-85-185 
4 December 1985 


HEAVY INDUSTRY AND CONSTRUCTION 


EXPANSION OF ELECTRICAL EQUIPMENT SECTOR URGED 
Hanoi NHAN DAN in Vietnamese 19 Sep 85 p 3 


[Article by Le Thuc, of the Engineering Association of Vietnam: "Expanding 
Manufacturing and Repair of Electrical Equipment") 


{Text} Electrical power is in short supply for our production and daily 
consumption. However, we are happy that the party and government are 
mustering labor, materials and money to build four large power plants which 
are the Pha Lai and Danag thermal power plants, and the Hoa Binh and Tri 

An hydroelectric plants. The new plants will generate a total output more 
than double that of the combined output of all existing large and small power 
plants in the whole country. 


This does not include several small hydroelectric power stations and 
ministations that are being planned, equipped and constructed from now 
until 1995. 


However, assuming that by 1995 all new and old power plants will generate 

their maximum output, per capita distribution of electricity in our country 

will still be very low and far down the line compared with the annual 

average world distribution on 1970 which was 1,286 kWH per capita, even 

lower than Albany's average in the same year which was 380 kWH. Given this 

low output, if we want to use the optimal output of all existing and to-be-built 
power plants, we have to solve many issues, an important one of which is 

the capability to manufacture electrical equipment. We know that electricity 
must be immediately used far away from where it is generated and that high 
voltage electricity cannot be stored. 


In order to transport electricity a long distance and minimize its loss, 

its voltage must be raised to 220 or 110 kv. But at the place of consumption, 
its voltage must be lowered back to either 400, 220 v or 110 v in order to 

be used in production or household consumption. 


High-voltage electrical equipment must be used in all the operations of 
raising and lowering voltage and transporting power. 


In order to use electricity in production and householdconsumption, a large 
variety of equipment for use and safety is needed. They comprise tens of 


112 











thousands of different models, types and sizes, such as electrical motors, 
blade breakers, fuses, switches, meters, automatic circuit breakers, re! ys, 
etc. 


High voltage power lines and transformers alone need a lot of equipment . 


Usually, in order to use 1 kW of electricity, there must be 6 kilowatt-—amperes 
(KVA) to transform it into various voltages. The output of the four new 
plants that are being built will alone need 17 to 18 million transformer KVA, 
including the types of transformers for 35 kv and below which wi!! need 
approximately 10 million KVA. 


To supply transformers for domestic use, the Ministry of Engineering and 
Metals has available a plant in Hanoi and another smaller one in Bien Moa 
which make various types of transformers from 35 kv down with good quality. 


The engineering corporation of the Ministry of Power has successfully tested 
the manufacturing of 110 kv 16,000 KVA transformers and also makes equipment 
for high voltage power lines such as poles, beams, fasteners, etc. The 
Ministry of Engineering and Metals has also assisted some sectors in 
repairing broken transformers, and organized a federation of enterprises 
that produces various types of aluminum and copper cables. 


However, those manufacturing units are by far too small compared with the needs. 
In terms of iransformer manufacturing, if all existing facilities bring their 
output to the maximum, it will not be until the end of 2005 that they wil! 
be able to produce enough transformers from 35 kv down for the four large 
plants being built. In those 20 years, there is no doubt whatsoever that our 
country will have to build more power plants. 


In terms of electrical appliances, the Ministry of Engineering and Metals and 
provinces and cities have built a number of factories that manufacture 
electrical motors, low voltage electrical tools, electrical gauges and other 


metallic appliances. 


To support some localities in repairing electrical engines and other 
electrical equipment, the Ministry of Engineering and Metals has provided 
support in the form of worker training, worker equipment, and has dispatched 
technical cadres to units to organize repair facilities. Some of the latter 
have developed into factories manufacturing electrical equipment. 


Nevertheless, almost all high-and low-voltage equipment factories are by far 
too small compared with the needs. In order to address the needs in 
electrical equipment and to use the totality of the output of the four large 
power plants that are being constructed, we must, in the immediate future, 
reach the planned output of the existing electrical equipment plants and, on 
the other hand, urgently expand these plants and boost their production both 
in quantity and quality, because they possess a fair know-how in the 
manufacturing of a large number of types of electrical equipment. 


The engineering sectcr is able to manufacture many types of electrical 
equipment used in power lines and transformer stations and of electrical 
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appliances, but some other types cannot be made locally because of their 
need of high sanuiacturing technology, primarily with regard to safety 
equipment with high accuracy, such as isolator blade breakers, circuit 
breakers, lightning rods, etc., which must be imported. Electrical equipment 
manufacturing plants, and scientific and technological research institutes 
need to strive to focus their work «1 the manufacturing of these equipment. 


Most material supplies used in the manufacturing of electrical equipment are 
expensive and must be imported. Therefore, we must carefully weigh th 
import of electrical equipment or the import of material supplies for the 
domestic manufacturing of such equipment, primarily the safety devices 
requiring high manufacturing technique. 


The engineering sector of our country has given adequate attention to the 
domestic manufacturing of electrical equipment and now possesses many 
manufacturing techniques that allow the production of quality products, and 
certain types even meet export requirements. 


But in terms of electrical equipment repair, sectors and localities have not 
yet paid adequate attention. Many items of broken electrical equipme it lie 
bottienecked because they cannot be repaired on time. Supply of materia! 
supplies to the system of repair enterprises is not given adequate attention 
and is made on an occasional pattern. 


This situation constitutes a serious impediment for the successful use of 
electricity because a faulty piece of electrical equipment not repaired ina timely 
manner may cause hundreds and even thousands of workers to stop production 
for a long time even though electricity may be in abundant supply. 


Therefore, while building power plants, we must at the same time, develop 
the manufacturing and electrical equipment repair sector. 


We cannot rely solely on the import of electrical equipment to address our 
needs because large amounts of foreign currency must be expended, and because 
such imports will slow down the development of existing domestic electrical 
equipment manufacturing facilities. 


Because of the above reason, in our 1986-1990 plan, our country must devote 
more attention to the expansion of the electrical equipment manufacturing 
and repair sector. 


9458/12951 
CSO: 4209/57 
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JPRS-SEA<85~-185 
4 December 1985 


LIGHT INDUSTRY 


HAIPEONG CPV RESOLUTION SPEEDS UP LIGHT INDUSTRY PRODUCTION 
Haiphong HAIPHONG in Vietnamese 12 Jul 85 pp 1,3 


[Article: "Resolution of CPV Municipal Committee on Accelerating Light 
Industry Goods Production--Text of Resolution 35 of 16 July 1985 of CPV 
Municipal Committee Standing Committee") 


[Text] I 


In recent days, amid common difficulties besetting the nation, industrial 
production in particuler has encountered difficulties in supplies, energy 
and equipment; but in light of CPV Central Committee resolutions, the CPV 
municipal committee, its standing committee and the municipal people's 
committee have, step by step, removed obstacles and fostered the leading 
creative role of production and business installations, enabling indu. . 
production in our city to gradually achieve stability, growth and a change 
in commodity structure, resulting in the B commodity group, which includes 
staple consumer goods for use inside and outside the municipality and for 
export, increasing its share of total production from 55.4 percent in 1983 
to 59 percent in 1984. 


Nevertheless, producticn of light industry goods including consumer and export 
items and processed agricultural, forestry and marine products, is still 
fraught with weaknesses and shortcomings. 


-~Consumer goods are still in serious short supply, accounting for low per- 
centages of the production total, lacking diversification and exhibiting poor 
quality and high manufacturing costs. Shortages persistently affect ordinary 
goods with production capabilities, such as furniture, woven rattan and bamboo, 
rush mats, glassware, earthenware, porcelainware, commonly used metalware, 
school furnishings, children's toys and readymade clothes, etc. 


--Export goods are still in small quantities and contract production for cen- 
tral sectors is unsteady, due to frequent customer-related supply problems and 
an inability to import enough raw materials and equipment to ensure production 
stability and growth, and to create export commodities of importance for the 
city, thereby fostering its strength in terms of resources, land and labor and 
laying solid foundations for its economic and social building and development. 
The quality of many export goods has not met requirements. 
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--District industry, as an integral part of the agroindustrial structure, has 
not received adequate attention for growth while implementation of industrial 
projects has slowed up. 


--The processing industry has not accelerated research into ways to boost 
investments and agricultural, forestry and marine product processing, aimed 
at better maintenance and higher quality of consumer and export grain and 
food--a shortcoming that has caused considerable waste. 


The sackmaking industry has not received due attention in keeping with the 
strength of Haiphong as one of the nation's big export-import centers. 


There are objective causes pertaining to supplies, energy, equipment and the 
world market's complex relationships. It is essential, however, to clearly 
perceive weaknesses in production and industrial economic management as sub- 
jective causes. 


Echelons and sectors have not thoroughly understood the position and role of 
light industry in socialist industrialization, as pointed out by the resolution 
of the Fourth VCP Congress, attaching "priority to rational development of 
heavy industry on the basis of development of agriculture and light industry." 
Reorganization of production into specialized economic and technical sectors 

to increase economic capabilities and efficiency has lagged. The association 
between light industry and agriculture and heavy industry is not yet close. 

Due to neglect, investments in expanded reproduction in light industry goods 
production installations have usually focused on exploitation only. The 

city's industrial structure has not forcefully switched emphasis from machine 
manufacturing to industrial production of consumer and export commodities. 
Light industry production organization has not become a continuum going from 
raw materials to processing and product consumption, and has not fully utilized 
the unconsumed capabilities of local enterprises and also of centrally run 
enterprises stationed within the city. 





As far as guidance is concerned, there has been a lack of emphasis and con- 
sistency, a tendency to mark time on policies and measures designed to en- 
courage production (from raw materials to processing and product consumption) 
and an inability to solve individual matters as well as issues relating to 
installations and commodities in a prompt, harmonious, effective and resolute 
manner. It is worth noting that no adequate attention has yet been paid to 
creating a stable source of supplies based upon agricultural, forestry and 
marine products. Acquisition of raw materials for industrial production con- 
tinues to account for low percentages. Management organization still exhibits 
the shortcomings, weaknesses and influence of the flat-allocation administra~ 
tive bureaucratic system, and has not properly explored and utilized scienti- 
fic and technical forces or artisans and skilled workers, in developing new 
commodities and improving the quality of consumer and export goods. 


II 


As a city with industrial strengths, Haiphong can and must speed up light in- 
dustry development, aimed both at supporting local economic and social growth 
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and at contributing to serving regional and national needs. Light industry 
development will help the city fully utilize maapower, accelerate division of 
social labor, improve the value and usability of agricultural, forestry and 
fishery products through pzocessing, stimulate social labor productivity to 
go up, rapidly multiply local products to meet the people's essential housing, 
transportation, education and health care needs and to cater to the municipal 
tourist services trade, and rapdily expand exports and capital accumulation. 
Together with agriculture, light industry development will lay the groundwork 
for the development of heavy industry. 


Development of light industry mst be based on local and national raw materials 
and partly on supplies and fuel originating from a balanced municipal export- 
import program. While striving to expand contract production for the central 
government, we should consider bold ways to develop light industry through 
directional development of industrial production of export goods including 
laborers currently living in host countries, with the cooperation of foreign 
capital and association with other localities producing raw materials. In 
light industry production, we should place priority on production for export, 
using up unconsumed capabilities of state-operated enterprises and cooperatives 
to rapidly increase consumer commodities, and encouraging individual households 
to make handicraft goods. 


A fundamental change in the production structure of local industry should 
promptly take place, enabling light industry to achieve about 80 percent of 
local industry gross output value in the late 1980's and over 60 percent in 
1985. A simultaneous effort should be made to maintain and develop tradi- 
tional commodities relating to machine building, boat and ship repairs and 
product manufacturing in the city. 


We should comprehensively expand main sectors of light industry on the basis 
of local strengths--grain and food processing, exploitation and processing of 
forestry, agricultural and marine products, various kinds of soft drinks, 
pharmaceuticals, textiles, leather, clothing, paper, wood, rattan and bamboo, 
paints, rubber, plastic, cultural products and children's toys. We should 
intensively accelerate processing of some export goods--shrimp, squid, shark 
fins, woven rattan and bamboo, embroidery, rugs, etc. We should produce 
enough goods to satisfy consumer needs, even the smallest need, local condi- 
tions permitting. 


In the immediate future, we should concentrate on developing commodities apt 
to rapidly achieve economic efficiency and designed to meet essential needs-- 
pastries, soft drinks, beer, liquors, vacuum flasks, light bulbs, bicycles, 
power-operated appliances, rubber, plastic, furniture, etc., and export goods 
produced under contract--woolen rugs, rush carpets, lace, clothing, sacks and 
marine products, etc. 


We should consider ways to build new installations and expand existing ones 
or achieve association and cooperation for production of some commodities, 
such as synthetic textiles, assembly of radios, cassettes and television sets, 
eyeglasses and wall clocks, etc. 
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We should motivate state, collective and private economies to work together, 
linking large scales with medium and small scales, manual techniques with 
semi- and fully mechanized techniques, sectors with echelons and production 
installations with family handicrafts. 


We should properly avail ourselves of existing installations, making more in- 
depth investments in reequipment and commodity expansion. In building new 
installations, we should take many factors into full account--capital, raw 
material sources and allotted supplies, and assurances that former installa- 
tions were fully exploited, that soon-to-be-built installations will be used 
to their planned capacities, that investment and construction time will be 
short, and that new installations will soon be put into commission with pros- 
pects for high economic efficiency, for prompt recovery of capital and for 
real profitability. 


Guided by directives and resolutions of the CPV municipal committee and its 
standing committee, light industry production development goals for 1985 and 
the remaining years of this decade are, as follows: 


1. Grain and Food Processing 


The Cat Hai fish sauce enterprise should produce 4 million liters in 1985 and 
6 million liters annually in the late 1980's, paying attention to both quality 
and quantity. Fishery cooperatives in Do Son and Thuy Nguyen Districts should 
produce from 1 to 2 million liters of fish sauce and speed up thick shrimp 
sauce, dry fish and sauce processing. 


The confectionary enterprise should produce 800 tons of candies and pastries 
in 1985 and 2,000 tons annually in succeeding years, including 600 to 1,000 
tons of confectionaries for export. 


The soft drink enterprise should produce 3 million liters of soft drinks in 

1985 and 5 million liters anrwally in succeeding years while considering pro- 
cessing soft drinks in tablet form to serve consumers conveniently and hygieni- 
cally and producing carbonated water. 


We should continue to produce ice bars and ice cream sticks to serve the people 
and tourists during summertime. 


We should enlarge sugar, paper and liquor processing installations in Tien Lang 
District and expand sugarcane planting on alluvial soil along the Tien Lang 
River and in Vinh Bao and Kien An--from 200 to 400 hectares of intensive sugar- 
cane cultivation--to produce 400 to 800 tons of sugar. 


We should promptly exploit spring water in Cat Ba--l to 3 million liters per 
year--to serve local and central tourist services. 


We should consider developing new commodities such as liquors for export, 
instant noodles, shrimp cakes and roll wrappings made from rice flour, etc. 
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2. Earthenware, Porcelainware and Glassware 


The Minh Khai Cooperative should produce 1.2 million bowls and plates in 1985 
while making additional artistic earthenware and porcelainware. 


We should make technical and equipment investments in the porcelainware enter- 
prise to improve the quantity and quality of porcelainware for civilian use. 


The Nam Hai Cooperative should promptly achieve technical and product-quality 
stability in order to produce 100,000 vacuum flasks in 1985 and from 150,000 
to 200,000 annually in succeeding years. It should consider partial supply 
and technical investments in producing from 100,000 to 200,000 light bulbs per 
year. 


In 1985, we should complete work on equipment assembly and installation in 
order to put into commission the Song Hong Cooperative structural glass-rolling 
project, with an annual production capacity of 50-100 [as published] glass 
panels in coming years. 


Urban and suburban glass cooperatives should accelerate production of glass 
containers--from 280 to 400 tons per year--to serve public health and the food 
industry in keeping with production assignments within the glassware, earthen- 
ware and porcelainware group and with city planning. 


3. Paper, Wood and Rush 


We siiculd add to the Dong Tien paper enterprise a thin-paper production system 
capable of making 150 tons per year, purchase enough raw materials from local 
sources and friendly provinces to turn out from 700 to 1,000 tons of paper per 
year, including 400 to 600 tons of high-quality writing paper, and consider 
making tampon tissue for women, self-destroying bathroom tissue, thin paper 
for hotel use and cardboard for export wrappings, etc. 


We should accelerate cooperation and association with friendly provinces to 
exploit wood; rearrange production and make rational manpower assignments to 
maximize wood processing and sack manufacturing; and reserve first-class wood 
for expert production, thus contributing to a rapid increase in local exports. 
We should devote scientific and technical investments and increased manpower 
to finding ways to turn sawdust and wood shavings into plywood with technical 
and artistic quality, and fully and thriftily utilize wood to produce many 
kinds of wood consumer items to meet the people's ever-growing needs. 


We should reorganize rush production into a homogeneous system from planting 
to product finishing; have agrain policy and set appropriate prices aimed at 
encouraging a rapid increase in rush planting areas and output; ensure that 
rush cultivation will reach 1,000 to 2,000 hectares and yield 7,000 to 10,000 
tons of fine rush annually in coming years; and set aside 50 percent of the 
harvest for export processing and the remainder for weaving enough mats for 
local use and supply to the central government. 
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4. Drugs 


We should accelerate planting and processing of medicinal material, and encour- 
age planting of medicinal herbs and make it part of a plan for the districts to 
produce and process on their own from 40 to 50 percent of traditional drugs to 
treat common diseases. 


The city should conduct a feasibility study and request the central government 
to allot a certain amount of foreign currency to import medicinal materials 
for the Public Health Service and the Pharmaceutical Combine to manufacture 
antibiotics, thus solving part of local difficulties. 


5. Readymade Clothing and Weaving 


We should expand contract weaving for the central government, attaining 2 to 5 
million m of cloth of different kinds per year, and consider investing equip- 
ment in local weaving and dyeing enterprises to prepare for high-grade fabric 
weaving. The districts should actively guide full utilization of hill land 
unsuitable to rice planting to expand sericulture, and through processing of 
locally grown silk and cloth and fiber imports should be able to supply each 
cadre, worker and civil servant with 5 m of cloth this year and more in coming 
years. 


6. Plastic, Leather, Rubber and Metals for Consumer Use 


Through full processing of discarded materials and products and through some 
imports, we should produce large quantities of shoes and plastic household 
articles, always taking care to improve models and artistic designs to attract 
consumers. We should develop new commodities--vinyl, export gloves and paints 
for oceangoing ships--both quantitatively and qualitatively. 


The municipal people's committee should set regulations on purchases of hides 
of buffalo, cattle and cows and encourage “Ue Chan Ward to process and produce 
valuable leather consumer goods. 


We should consolidate and strengthen the union of bicycle enterprises, enabliag 
it in 1985 to produce 20,000 finished bicycles for domestic use and 5,000 mini- 
bicycles for export and 800 to 1,000 tons of bicycle spare parts to satisfy 
local needs and for partial supply to the central government. In coming years, 
the union should produce 40,000 to 50,000 finished bicycles, including 10,000 
minibicycles for export. 


We should produce each year from 100,000 to 200,000 scales of various kinds 
for consumer use, with capacities ranging from 10 to 500 kg, from 10,000 to 
15,000 ceiling fans, 10,000 table fans and from 600,000, to 1 million locks 
of various kinds. 


We should treat building materials as commodities essential to the people's 
building needs,  oducing ai ploiting them for sale to help the people 
build housing rban ond © urben areas. 
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7. Export Commodities 


We should devote additional in-depth investments, machinery, equipment, tech- 
nology and fine art expertise to ensure commodity consistency, in terms of 
quantity and quality, in 1985 and in coming years. Planned figures are: from 
80,000 to 120,000 sq m of woolen rugs; from 50,000 to 100,000 embroidered 
articles; from 1,000 to 5,000 sq m of Venitian lace; from 2 to 4 million pairs 
of embroidered sandals; from 2 to 5 million pairs of elastic sandals; from 3 
to 6 million pairs of cloth shoes; from 1.5 to 2.5 million technical tools in- 
cluding pliers and scissors (more than 30 percent); from 1,000 to 2,000 tons 
of baking powder; and from 1 to 3 million readymade garments for export. 


We should invest equipment, raw materials and production lines in developing, 
through production cooperation and association, new commodities, such as beer, 
liquors and plastic sandals for export, electric articles, eyeglasses, radios, 
cassettes, and television sets; and in processing trom 500 to 1,000 tons of 
vegetables and fruits per year and probably in producing cigarettes. 


We should conduct a feasibility study and request the central government to 
authorize the locality to accept foreign investments in some consumer goods 
production lines aimed at solving difficulties in supplies and capital, pro- 
viding employment to laborers, acquiring more products for consumer use and 
export, learning advanced techniques and creating more conditions for local 
industry growth. 


111 
Some implementation measures: 
1. Raw Materials, Supplies and Equipment 


We should speed up breeding, planting, exploitation and processing of local 

and domestic raw materials. We should expand economic association and coopera- 
tion to develop production and strengthen port facilities to handle imported 
supplies, raw materials and equipment necessary for reproduction. We should 
boldly achieve economic association with foreign countries within limits of 
state authorization. We should rationally and thriftily use raw materials and 
fully collect and avail ourselves of discarded materials and products. 





The agricultural sector should make plans for building large specialized indus- 
trial planting zones--rush (from 1,000 to 2,000 hectares), sugarcane (from 200 
to 400 hectares), cork oak, Bruguiera gymmorrhiza, mangroves, tobacco, fruit 
trees and medicinal plants, etc.--as well as zones to grow marine products 

for export. 


We should motivate the people to fully utilize land and labor to plant ml- 
berry, raise silkworms and reel and weave silk. Bare hills should be entirely 
covered with green plants; however, unexploited plots should be assigned to 
the people for cultivation. 


We should strongly develop livestock and poultry raising to supply food to the 
people and the processing industry. 
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The industrial sector and the trade-tourism sector should vigorously intensify 
vegetable and fruit processing to serve the people's needs in all seasons. 


Production installations should find ways to exploit and utilize supplies, raw 
materials and discarded materials, absolutely avoiding stagnancy and waste. 


We should achieve a balance between exports and imports each year, with 
priority for imports or supplies and equipment for production and with indus- 
trial production accounting for a high perceutage of total local import value. 


Sailors, cadres and workers going abroad for training, or on mission, should 
be encouraged to set aside foreign currency for buying raw materials, supplies, 
spare parts and equipment for industrial production, which should be subse- 
quently repurchased by the city at prices close to market prices. The Union 
of Export-Import Corporations should import cloth from foreign countries for 
domestic contract production of readymade garments, thus solving the employ- 
ment problem and making more products. 


We should strictly manage allotted supplies and fuel, from transportation and 
maintenance to distribution, and request the central government to ensure, 
both quantitatively and qualitatively, adequate and regular supply of provi- 
sions to enterprises engaged in contract production of export commodities. 


We should increase scientific and technical investments and promptly apply 
scientific and technical advances to export commodity production with a view 
to unceasingly raising product quantity and quality, reducing manufacturing 
costs and achieving high economic efficiency. 


The Industrial Service should consolidate the machine building force, making 
it sufficiently strong to produce various kinds of spare parts and models 
necessary for light industry, repair and improve existing equipment and manu- 
facture machinery for special use, odd equipment and some sets of small- and 
medium-sized equipment, such as milling machines, feed-crushing machines, 
machines to process sugar, cigarettes, confectionaries and rush for rug 
weaving, etc. 


We should correctly link intensive investments with extensive investments, 
currently focusing on the former to standardize and balance production lines 
with a view to fully utilizing existing equipment capacities, and should make 
selective investments in new production lines to rapidly bring efficiency to 
the local economy. 


2. Production Organization 


Production organization should be directed toward gradual centralization, 
specialization and cooperativization according to local industrial planning 
and aimed at achieving high economic efficiency. 


Depending on sectors, professions and commodities and with a view to attaining 
economic efficiency, we should flexibly adopt appropriate forms of production 
--state-run, collective-run or privately run. 
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Privately run installations and cooperation teams, including those engaged in 
production, providing repairs and services, making excellent products or pro- 
viding excellent services, should be, under municipal political management, 
assisted by ward, subward, district and village authorities in continuing 
these performances. 


We should vigorously strengthen production installations, including these 
run by the state and cooperatives, expanding their active role in conducting 
production and business and achieving financial autonomy. 


The Industrial Service should urgently implement the city's industrial pro- 
grams, moving production sites of the rubber exports enterprise, the lacquer 
enterprise and the 20 July machinery enterprise to rapidly stabilize and 
expand production, and drawing up plans for in-depth investments aimed at 
augmenting production capabilities of the electromechanical enterprise, the 
confectionary enterprise and the union of bicycle enterprises. 


On the basis of production rearrangement, we should consider grouping some 
local installations into production and business unions, thus reducing the 
number of personnel and offices in charge of technical management and tech- 
nology, fully utilizing equipment capabilities and closely linking industrial 
processing with supply of agricultural raw materials. For instance: union 
of enterprises for wood processing and sack production for export; union of 
rubber and shoe enterprises; union of enterprises for marine product exploi- 
tation and processing; industrial and agricultural cooperation teams for 
sugar, paper and liquor production in Tien Lang District; and industrial and 
agricultural cooperation teams for rush, mats and rugs for export in Vinh Bao. 


These cooperation teams encompass ail phases of production, from planting raw 
materials to processing finished products. Now operating as cooperatives, 
they should grow into state-run installations in the future. 


We should consider developing new commodities with economic value and rapidly 
increase capital accumulation. The city should cooperate with the Hanoi beer 
factory by receiving from it small amounts of raw materials to produce enough 
beer for local consumption--about 3 to 5 million liters per year. Later, a 
beer production line with an annual capacity of 10 million liters should be 


imported. 


The municipal small industry and handicraft sector should consider producing 
eyeglasses with both frames and lenses (including corrective lenses and pro- 


tective goggles). 


The Industrial Service should continue to make high-quality cigarettes 

through contracts signed with customers; as for cigarette production to meet 
local consumer and tourist needs, it should undertake a careful feasibility 
study and report its findings to the CPV municipal committee standing committee 
and the municipal people's committee for consideration. We should promptly 
move the weaving and dyeing enterprise to a permanent location, turning it 

into a center for municipal contract textile production and gradually fur- 
nishing it with high-grade cloth-weaving equipment. Plans should be devised 

to help the districts, especially Vinh Bao and An Hai, to develop clusters 
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of grain milling, feed crushing, vegetable and fruit processing and beverage- 
making machines by fully using all homegrown raw materials; at the same time 
other municipal sectors should assist the districts in properly carrying out 
that task. 


All state-operated industrial enterprises, under both local and central con- 
trol, should be mobilized to make consumer goods from surpluses. Commodity 
production norms should be assigned to these enterprises as guidelines; how- 
ever, they should emlate to fulfill them, because norm achievements are a 
basis for the city to evaluate track records of municipal installations each 
year. (Yearly norms are set and submitted by the municipal planning committee 
to the municipal people's committee for consideration and approval.) 


We should expand and properly organize economic association and cooperation 
between sectors and localities, especially between them and foreign trade and 
tourism, in order to solve problems pertaining to startup capital and commodity 
conveyance for export and create conditions for expanded reproduction. 


3. Vigorously Improve Economic Management, Accelerate Scientific and Technical 
Work and Raise Product Quality and Economic Efficiency 


The city should, rationally and harmoniously, direct capital toward expanding 
concentrated cash crop areas (rush, sugarcane), put into practice the motto of 
“the city, districts and cooperatives working together," import suyplies and 
special equipment for some production lines making consumer and export goods 
with a view to rapidly generating efficiency and creating conditions for sub- 
sequent industrial production development and expansion. 


Industrial production installations should be authorized and encouraged to sign 
two-way contracts directly with agricultural cooperatives to purchase agricul- 
tural raw materials. Installations making consumer and export merchandise 
should deliver part of their products and profit to the state in accordance 
with Decision 156/HDBT. 


We should boldly introduce the new industrial management structure in enter- 
prise production and business. We should resolutely eliminate the flat- 
allocation bureaucratic system, switch to economic accounting and socialist 
business and gradually include all expenses (V, Cl, C2) in manufacturing costs. 
Currently, we should correctly conduct economic accounting in line with Reso- 
lution 31 of the CPV municipal committee, use appropriate economic policies 

to foster large-scale production of consumer and export goods and make sure 
that financial and pricing work plays the role of an economic lever in regu- 
lating production and stimulating it to enter the socialist production orbit. 


We should encourage strong development of handicrafts in agricultural coopera- 
tives and the family economy sector in both urban and suburban areas, create a 
widespread small industry and handicrafts production and service network apt 
to attract labor to production and stabilize and ameliorate the people's 
living standards. More than 30 percent of urban subward households should 
make small industry and handicraft goods with prospects for a rapidly increas- 
ing annual income. 
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We should expand the socialist trade network to purchase all goods from pro- 
ducers with a view to encouraging production growth and stabilizing market 
prices. 


The municipal union of marketing cooperatives should be authorized to open a 
store for permanent display and sale of new consumer goods consigned by pro- 
duction units in the city. 


We should promptly build adequate housing quarters and office space for conm- 
munication, commercial and cultural work in concentrated industrial areas, 
such as Tam Quan, Mink: Duc and Quan Toan, etc. 


Policies and procedures aimed at granting satisfactory material rewards should 
be carried out to accelerate efforts to do research, put scientific and tech- 
nical knowledge into production practice, create many local and domestic raw 
material sources, rationally and thriftily use raw materials and discarded 
products, ameliorate commodity colors and models, turn out new goods and raise 
product quality. We should strengthen technical management from installation 
to city levels. We should acquire additional equipment while improving and 
properly using existing capabilities. Big enterprises and unions of enter- 
prises should have a section specializing in research into planning, improving 
and designing new products, especially export goods. 


We should improve the municipal scientific and technical committee and set 
up specialized engineers’ groups to directly guide installations, linking re- 
search with practice and responsibilities with material benefits, in order to 
create excellent and refined light industry products and strengthen material 
and technical bases for research. 


The product pattern shop in the Industrial Planning Institute should be out- 
fitted with additional machinery and equipment to enable it to measure up to 
its task. 


Scientific and technical cadres should be transferred, alloted and utilized 
in a rational manner and in keeping with their sector and profession special- 
ties. More chemical and food engineers and Advanced School of Fine Arts 
graduates should be assigned to light industry production installations. 


We should strive to acquire scientific and technical assistance from, and 
cooperation with, the central government and other localities. 


Fully grasping and strictly implementing the CPV's socialist industrializa- 
tion line and its views, positions and policies on socialist production and 
business according to the Fifth CPV Congress resolution--later substantiated 
by other resolutions of Central Committee plenums, particularly the sixth 
and seventh plenums, and by Decision 156/HDBT of the Council of Ministers-- 
party committee echelons, administration officials, mass organizations and 
sectors should adequately strengthen leadership and should, with keen crea- 
tiveness and dynamism, develop light industry in line with the goals, posi- 
tions and measures pointed out in that resolution, to promptly generate a 
vigorous change and achieve high economic efficiency. 
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We should pay attention to ideological and organizational leadership while 
improving management, fighting the bureaucratic, administrative flat-allocation 
system, resolutely switching to economic accounting and socialist business and 
expanding production and business autonomy of installations to promote produc- 
tion growth. 


We should resolutely make personnel adjustments, assigning to installations 
producing consumer goods for export cadres who are competent, virtuous and 
dynamic in thought and action, using economic efficiency and honest behavior 
as a yardstick to evaluate and allot cadres. 


Once and for all, we should address the slothfulness of some leadership and 
management cadres in enterprises and cooperatives, long known for their poor 
productivity and protracted internal disunity. We should honor and reward in 
a timely manner units and individuals doing well and criticize and strictly 
prosecute those violating discipline. 


Party committee echelons, first of all party secretaries, should correctly 
exert party leadership accord‘ng to regulations. 


We should properly foster the managerial role of enterprise directors, stim- 
lating them to move ahead, improving their performances and using these on- 
the-job experiences as feedback to raise their managerial knowledge. 


The industrial committee and other committees of the CPV municipal committee, 
along with echelons, sectors and general organs of the city, should closely 
coordinate with mass organizations to inspect and guide installations to inm- 
plement this resolution and previous ones on industry and other economic and 
social fields. 


The municipal people's committee should flesh out this resolution with regu- 
lations, policies and procedures, guide the implementation process and promptly 
solve proposals and grievances submitted by production installations. 


CPV committee echelons, committees, sectors and mass organizations should 
regularly report the situation and results of implementation of the resolution, 
and suggest issues in need of leadership and guidance to the party municipal 
standing committee, while the party municipal committee industrial committee 
is mainly responsible for oversight and control to assist the party municipal 
committee in Leading and guiding implementation of the resolution. 


9213/12245 
CSO: 4209/22 
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JPRS-SEA-85-185 
4 December 1985 


IMPROVING ELECTRONIC EQUIPMENT SERVICEABILITY URGED 
Hanoi NHAN DAN in Vietnamese 19 Sep 8&5 p 3 


[Article by Prof Nguyen Xuan Quynh: “Increasing the Reliability of Electronic 
Equipment in Vietnam") 


[Text] Electronic technology has been developing rapidly in recent years. 
Electronic equipment has pervaded all spheres of activities. 


In our country, the electronic industry is still young. However, electronic 
equipment and systems have made their appearance and are being put to use 
more and more, contributing significantly to our efforts for national 
salvation, social management and national defense. Electronic equipment is 
found in economic, social and scientific research activities, such as radio 
and television equipment, telecommunications, computer .,sstems, medical 
equipment, air, sea and railroad transportation equipment, industrial 
automatic systems, etc. 


Electronic systems in national defense and scientific research have increased 
in quantity and become more complex. Nevertheless, because of our sultry 
and inclement tropical climate, effectiveness in their exploitation is 
marginal, and the breakdown ratio is high; 50 to 70 percent of privately 
used and specialized electronic equipment, primarily weights and measures 
equipment, break down, and certain imported equipment even fails right after 
being received or while stored in warehouses. In addition to environmental 
causes, other deficiencies may be listed as follows: 





-~failure to strictly and uniformly observe technical instructions in main- 
tenance operation and exploitation of electronic equipment; 


-~-inadequate attention to training operators and to building facilities to 
accommodate and use electronic equipment; 


--research geared toward increasing the reliability and ensuring the efficient 
exploitation of electronic equipment is not given proper importance 
and not conducted scientifically. Management agencies are accustomed 
to overlooking this task. 


The above situation adversely affects labor productivity and effectiveness 
in using electronic equipment. Meanwhile, the gradual increace in the 
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numbers of electronic equipment put into use creates new requirements in 
maintenance, periodic inspection, troubleshooting, and reserve accessories 
and machines. Expenses incurred for the latter equal approximately 20 to 30 
percent the value of equipment. Therefore, research focusing on assuring 
effective utilization of electronic equipment as well as on reducing to the 
minimum maintenance and repair expenses for its safe and continuous exploi- 
tation has become an urgent task that embodies economic and social ramifica- 
tions. Moreover, as electronic technology develops rapidly, the expansion 
and improvement of existing equipment to enable it to achieve higher per- 
formances are aiso critical. Those are scientific issues that require an 
imaginative application of research results in different fields to our local 
conditions. From this reality stem other research efforts geared toward 
more pragmatic and elaborate topics. Nobody else can do this for us. 


Because of this reason, the electronic and communications science and techno- 
logy sectors have made research on increasing the reliability of electronic 
equipment in Vietnamese conditions one of the central research topics in the 
framework of the electronic program for 1986-1990. Research topics center 
around the following: 


-—-effects of a torrid tropical environment on electronic equipment; 


--scientific and technical measures to ensure successful exploitation of 
electronic systems; 


-~capabilities in replacement, expansion and modernization of existing 
electronic equipment; 


-~procedures for periodic inspection and optimal maintenance of electronic 
equipment ; 


--methods of evaluation, forecast and analysis of the reliability of 
electronic systems: 


--planning methods and manufacturing technique of electronic equipment 
ensuring high reliability as well as tropicalization of handling methods 
for electronic accessories and equipment; 


--finally, relationships between man and machine, aiming at the optimal 
exploitation of electronic equipment, and in the meantime, at developing 
to the fullest extent the Vietnamese man's resourcefulness. 


Since increasing the reliability of electronic equipment in the framework 

of our environmental and human conditions affects many economic, technical 
and social sectors, and has a significant bearing on our economy and national 
defense, we hope that all sectors will pay adequate attention and work 
together in doing both scientific and social research (organization, manage- 
ment and training.) We must look for the best procedures and methods that 
are scientific, pragmatic and regulatory in nature, and that can solve our 
problems in a most effective manner. 


9458/12951 
CSO: 4209/57 END 
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